T ANNUAL REPO-RT —I_‘
Oof
Company Name: IAVM-2005, LLC _f
7150 E. Camelback Rd., Ste. 400
~‘Mailing Address: - - B R T S
85251
Docket No.: W=20496A [ e
For the Year Ended: [12/31/18 f£ QCE/ lf i
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Ur/[/r'q'q/ZOA/
U3 D/V,g oa, Re Ot
OiReyiSsiy,
WATER UTILITY S O

To

Arizona Corporation Comunission

Due on April 15th
Email: rdelafuente@azec.gov, mail or deliver the completed Annuat Report to:

Arizona Corporation Commission
Compliance Section - Utilities Division
1200 West Washington Street
Phoenix, Arizona 85007

Application Type: Original Filing I

Application Date: |4/10/2019 |




s Yok e Calendai Year Baded:—12/31/18

w4 Date of Original Organization-of Utility s~

ARIZONA CORPORATION COMMISSION
WATER UTILITIY ANNUAL REPORT
AVM-2005, LLC

A Class [ E]Utility

2. Address: 7150 E. Camelback Rd., Suite 400

City:|Scottsdale ' | State:}Arizona [Zip Code: [85251
3. Telephone Number:  [480-998-5440 |

5. Person to whom correspondence should be addressed concerning this report:

Name:L.cah-Bowers

i s

Telephone No. :|480-998-5440

Address:}7150 E. Camelback Rd., Suite 400

City:[Scottsdate State:|Arizona [Zip Code: 85251

Email: {leah@areadine.com |

6. On-Site Manager:
Naine:|Norm Baker
Telephone No. :}480-998-5440
Address:{7150 E. Camelback Rd., Suite 400

City:|Scottsdale | State:} Arizona [Zip Code: 85251

Email: [norm@areadine.com

7. Ownetrship: [Limited Liability Compauy (“LLC") |

8. Counties Served:  [Pinal |
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AVM-2005,LLC
Annual Report
Utility Plant in Service (Water)

1213118
Unility Plant in Service (Wafer)
Account Description Beginning Year | Current Year Cument Year | Adjusted Original] Accumulated OCLD(OC less
No. Oripinal Cosl Additions Retirenenis Cost Deprecintion AD}
01 Organization o $ 50 $0 $0 $Q
302 sl Eeod Vil 292,897 0 0 292,897 228,668 64,229
303 Land and Land Righis [ 0 0 ¢ [1] [1]
304 Struclures and Improveniciys 0 0 0 0 0 [1]
305 Collecting & lmgiu\;ing Reservoirs - 0 NI1E 0 0 0 0
306 {Lake, River, Canyl Intakes [4 [} 0 0 0] 0
307 Wells and Springs 0 [4 0 0 0 0
308 Infiltration Golleries 0 0 0 [i] Q 0
309 Supply Meins 0 0 0 0 Q0 0
310 Power Genesation Equipment 0 0 0 1] ] 0
311 Pumping Equipraent 0 0 0 0 0 [{
320 | Water Treaiment Equipment 0 0 0 0 0 0
320.1 | Water Tregtment Planis 0 0 0 1] 0 [i]
320.2  {Solution Chemical Feeders 0 0 0 1] [] []
wiien320.3.. | Point-0£Use Treatment Devices 0 0 0 ] 0 0
330 |Distribution Reservoirs and Standpipes | QP R e O f Al 0 0
330.1_|Storage Tanks 0 0 0 0 0 01
330.2  JPressure Tanks 0 [4] 0 0 0 [1]
331 Transmission and Distribution Mains 40,000 [{] 0 40,000 18,400 21,600
i R - dmgpe 155 LS 16,,‘9_.& 0 0 16,000 7,360 8,640
334 [Meters and Meter Installations 3,200 0 0 3:260 1472 _1.228
335 Hydrants 800 [1) Q 800 368 432
336 Backflow Prevention Devices ] 0 0 0 [i) 0
339 Dther Plant and Misc, Equipment 0 0 0 1] 0 0
- 340 Office Furnifuce ond Eguipment 0 0 0 0 1} 0
340.1  [Compuier & Software ol 0 0 -0 0 [
341 Transportation Equipment ] [} 0 0 0 [}
342 (Stores Equipment 0 0 0 0 i 0
343 Tools, Shop and Garage Equipment 0 0 0 [1] 0 0
344 Laboratory Eguipment 0 [\] 0 [1] [1] 0
345 [Power Operated Equipment 0 0 0 0 0 0
346 Communication Equipment 0 0 [1] 0 0 0
347 |Misceltangous Equipiment [1] 0 0 0 0 0
348 Other Tangible Plant 0 0 0 0 [i] 0
Totals $352,897 S0 ) $352,897 §256,268 896,629

1ustructions: Fill out the Grey Cells with the relevant information. Input 0 or none if there is nothing recorded in that account or there is no applicable information to report.
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Cost
$40,000.00
$16,000.00

$3,200.00
$800.00
$60,000,00

0.666667
0.0266667
0.053333
1,013333

Annual
Depreciation
1600
640
128
32
2400

Prior Depreciation
(2017)
$16,800.00
$6,720.00
$1,344.00
$336.00

2018
Depreciation Balance
$18,400.00 $36,800.00
$7,360.00 $14,720.00
$1,472.00 $2,944.00
$368.00  $736.00




e

AVM-2005, LLC
Annual Reporl
Depreciation Expense for the Cutrent Year (Water)

1213118
Depreciation Expense lor the Current Year (\Water)
Account No, Description Beginning Year] Current Year | Curmrent Year..| Adjusted Fully Depreciation | Depreciation
Original Cos( Additians Retirements | Original Cost | DepreciatedM™on-| * Percentages Expense

depreciable Plant
301 Organization L $0 $0 $0 $0 $0 0.00% $0
302 [Browebises  GFoed Lo} 292,897 0 0 293,807 ] 6.67% 19,536
| 303 |Land and Land Rights 0 0 0 0 0 0.00% 0
304 Structures and Improvements 0 4] 0 0 0 0.00% Q
305 Collecting & Improving Reservoirs [(] ] 0 0 0 0.00% 0
306 Lake, River, Canal ntakes 0 0 0 0 0 0.00% Q
307 Wells and Springs 0 0 0 0 Y 0.00% 0
308 . infiltration Gallecies 0 0 0 [} [{] 0.00% 0
309 Stupply Mains 0 0 0 [] [i] 0.00% 0
310 Power Geperation Equipment 0 Q [i} [1] 0 0.00% 0
an Pumping Equipment 0 4 0 (1] 0 0.00% 0
320 Water Trealment Equipment 0 0 0 1] 0 0.00%! [1]
20T P Water Treatment-Plants e, 0 0 0 [1] 0 0.00%; 0
3202 !ISolution Chemical Feeders 0 0 ™l {) [— (| 0.00%¢ 0
320.3 Point-of-Use Treatmment Devices 0 0 ] [ ] 0.00% 0
330 Distribution Reservoirs and Standpipes 0 [1] [i] [] 0 0.00%| 0
330.1 Storape Tanks 0 q 0 0 Q 0.00% 0
330.2 Pressure Tanks - [{] 0 0 4] 0 0.00%| 0
331 Trangmission and Distribution Mains 40,060 0 0 40,000 0 4.00%| 1,6G0
333 Services 16,000 [ 0 16,000 1] 4.00% 540
334 Meters and Meter Installations 3,200 0 0 3,200 4 4.00% 128
335 Hydranls 200 0 0 800 1] 4.00% 32
336 Backflow Prevention Devices 0 [i] 0 0 0 0.00% 0
339 Other Plant and Misc. Equipment 0 0 0 0 0 0.00% 0
340 Oftige Fumiture and Equipment 0 4 0 0 0 0.00%| [}
340.1 Computer & Soflware 0 0 0 0 0 0.00% [}
34 Transportation Equipmteat 0 0 0 0 0 0.00%, 0
342 Stores Equipment 0 0 0 [ 0 0.00% 0
343 Tools, Shop and Garage Pquipment 0 0 L] 0 [}] 0.00% 0
344 Laboratory Equipment [1] 0 D [ 0 0.00% 0
345 Power Qperated Equipment [i] 0 0 0 0 0.00%, [{]
346 Communication Equipment 0 0 [ 0 0 0.00% [
347 Miscefianeouns Equipment 0 ¢ 0 0 0 0.00%, 0
348 Otlter Tangible Plant Q 0 0 [1] 0 0.00%: [(]
Snhiotal $352,897 S0 30 $352,897 30 $21,936

Contribution(s) in Aid of Construetion {(Gross) 50

Less: Non Amortizable Contribution(s) 0

Fully Amortized Contribution(s) 0

Amortizable Contribution(s) S0

Tines: Proposed Amortization Rate 6.22%
Amortization of CIAC 50

Less: Amor{ization of CIAC[ 3¢

DEPRECIATION E‘\'PENSE{ 821,936

Instructions: Fill out the Grey Cells willt the refevant information. Input 0 or none if there is nothing recorded in that account or there is no applicable information to report,
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AVM-2005, LLC

Annual Report
Balance Sheef Assets
12/31/18
Balance Sheet Assels
F?cal.ance at Balance at End of
Assefs Beginning of Year Year (2018)
(2018)
Account No, Current and Accrued Assets
131 Cash
134 |Working Funds
135 jTemporary Cash Investments
141] Customer Accounts Receivable 753 222
146 Notes Receivable from Associated Companies
54— Plant-Material-and. Supplies.
162 Prepayments
174 Miscellaneous Current and Accrued Assets
Total Current and Accrued Assets $2,274 $1,330
Account No. Fixed Assels
101 Utility Plant in Service*® $352,897 $352,897
103 Property Held for Future Use
105 Consiruciion Work in Progress
108 Accumulated Depreciation (enter as negative)® {233,479 (256,268)
121 Noti-Utility Property
122 Accumulated Depreciation - Non Utility
Total Fixed Assefs $119.418 $96,629
Total Assefs $121,692 $97,959

Instructions: Fill out the Grey Cells with the relevant information. Input 0 or none if there is nothing recorded in that

account or there is no applicable information to report.

| ¥Note these items feed automaticaily from AR3 UPIS Page 3

1
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AVM-2005, LLC
Annual Report
Balauce Sheet Liabilities and Owners Equity

Balance Sheet Liabilities and Owners Equity
. Balance at Beginning| Balance at End of
Liabilities of Year (2018) | Year (2018)
Account No. Current Liabilities
231 Accounts Payable $205,196 $229,221
232 Notes Payabie (Current Portion)
234 Notes Payabie to Associated Cotnpanies
235 Customer Deposits 1,800 2,000
236 Accrued Taxes
T 28— Acerued Interest o
242 Miscellaneous Current and Accrued Liabilities
Totat Current Liabilities $206,996 $231,221
Long Term Debt
224 Long Term Debt (Notes and Bonds) $449,377 $449.377
Deferred Credits
251 Unawortized Premivum on Debt
252 Advances in Aid of Construction
255 Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction
272 Less: Amortization of Countribtitions
281 Accumulated Deferred Income Tax :
Total Deferred Credits 30 $0
Total Liabilites $656,373 $680,598
Capital Accounts
201 Common Stock Issued
211 Other Paid-In Capital :
215 Retained Barnings (549,186) {5438,636)
218 Proprietary Capital (Sole Props and Partnerships £,000 1,000
Total Capital ($548,186) ($547,686
Total Liabilities and Capital $108,187 $132,912
Instructions: Fill out the Grey Cells with the relevant information. Input 0 or none if there is nothing recorded in
that account or there is no applicable information to report.

[Note: Tofal liabilities and Capital must match total assets for the beginning and end of the year!
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A\M"ZGOS, LLC e et

Annual Report
Water Comparative Income Statement

12/31/18

Water Comparative Income Statement

Accoust No. Calendar Year Current Year Last Year
01/01/2018 - 12/31/2018 | 01/01/2017 - 12/31/2017
Operating Revenue
461 Metered Water Revenue $11,266 $11,518
460 Unmetered Water Reventue
462 Fire Protection Revenue
469 Guaranteed Revenues {Surcharges)
471 Misceltancous Service Revenues
474 Other Water Revenue
Total Revenues $11,266 $11,518
Operating Expenses
GG Sataries and Wages
604 Employee Pentsions and Benefils |
610 Purchased Water
615 Purchased Power
618 Chemicals
620——|Materials-and-Supplies ...
620.1 Repairs and Maintenance
620,2  jOffice Supplies and Expense
630 Contraclual Services
631 Contractual Services -Enginecring
632 Coniraciual Services - Accounting
633 Contractuaf Services - Legal
634 Contractual Services - Managemeat Fees
635 Contractuai Services - Water Testing 500 850
636 Contractual Services - Other
640 Rents
G4} Rental of Building/Real Property
642 Renial of Equipment
650 Transportation Expenses
_ 657 Insurance - General Liability 906
657.1 Insurance - Health and Life
665 Regulatory Commission Expense - Rale
670 Bad Debt Expense
675 Miscellaneous Expense
403 Depreciation Expense (From Schedule AR4) 21,936 21,926
408 ‘Taxes Other Than incote g i
408.11  {Property Taxes
409 Income Taxes
427.1 _ {Customer Sccurity Deposit Interest SIS
Total Operating Expenses 861,904 $61,142
Operating Inceme / (Loss) ($50,639) ($49,624)
QOther Income / (Expeunsge)
419 Interest and Dividend Income
421 Non-Utility Income
426 Miscellaneous Non-Utility (Expense)
427 Interest (Expense) :
_|Total Other Income / (Expedse) 80 $0
Net Income / (Loss) (850,639 (349,624)

Instructions: Fill out the Grey Cells with the relevant information. Input 0 or none if there is nothing recorded in

that account or there is no applicable information to report.

Page 7



AVM-2005, LLC
Annual Report
Full time equivalent employees

12/31/18

L

Full time equivalent employees

Direct Coipan

QOutside service

Total

President 0.0
Vice-president 0.0
Manager 12.0
_h:gg_'gleerinchtaﬂ‘ 0.0
System Operator(s) 42,0
Meter reader 0.0
Customer Service 0.0
Accounting 0.0
Business Office 0.0
Rates Department 0.0
Administrative Staff 120.0
Other Sh 00—
Total 174.0 174.0

Instructions: Fill out the Grey Cells with the relevant information. Input 0 or none if there is
nothing recorded in that account or there is no applicable information to report. A full-time
employee is based on 2080 total hours per year. Please calculate partial employees using 2080 hours.
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AVM-2005, LLC
Annual Report

Supplemental Financial Data (Long-Term Debt)

12/31/18

Supplemental Financial Data (Long-Term Debt)

Loan #1 Loan #2 Loan #3
Date Issued 5/4/2007 9/1/2007
Source of Loan Related Party Related Party
ACC Decision No,

Reason for Loan Purchase Expense

Dollar Amt. Issued $350,000 847,000
Amount Outstanding $350,000 $47,000
Date of Maturity None None

Interest Rate 0.0

0%

0.00%

Current Year Inferest

Current Year Principal

{Meter Deposit Balance at Test Year End: |

$0 |

{Meter Deposits Refunded During the Test Year:

| $0 |

List all bonds, notes, loans, aird other (ypes of indebtedness In which the proceeds were used In the provision
of public utility service, Indebtedness incurred for personal nses by the owner of the utility should not be
listed, Input 0 or none if there is nothing to report for that cell,
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AVM-2005, LLC
Annual Repord
Well and Water Usage

12131118

Well ind Water Usage 1

Name of the System: S
ADEQ Public Water Systern Number

ADWR PCC Number;
Well registry 337 (33- asing Depth Casing Diameler | Cump Mofor Meter Size |How

XXRXXN Pump Horsepowes | Pump Yield (gpm) {feet) __{inches) Type ** Year Drilled inches . Active

Name of system water delivered to: [
DW J

Sousce of waler delivered to another system

‘& FCC Numbeg
Source of water ceccived

[Well cegistry 558 [55-XXXANKE 1=

— Water reccrved
Water defivered { (purchased) &ram Estimated
Water withdrann | Water sold (2cre | (soldjtoother | other systems (acre | authorized use | € dPower| P
Month (acre f)! )’ sterns (acre £)’ ' {acee fiy* Evpense® | Power (kwvhy
¥ 1

haced

January

Apnil
Aay
June
July
August

September
October

November
Diecembet
Tofals

ot [ f e e e

00| we] s [oum

{icable information 1o report.

1 Water withdrawn - Total acre feet of water withd from pumped sources.

imated acre feet from authorized metered or Tuse. Authorzed uses sich an flushing {mains, services and fydrants) draining/cleaning tanks,
ting. ete. Non-authorized use (real losses) are service line breaks and (eaks, water main breaks, meter inaccuracies and theft.
6 Enter the lotal purchased posver costs for the power meters iated swith this sysiem.

|7 Enter the folal punhas:d kWh used by the power meters associated with this system.
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AVM-2005, L.LC

Ammal Report
Water Utility Plant Description
12/31/18

Water Utilily Plant Description
Nae of the System; [
ADEQ Public Water System Number: 0
ADWR PCC Number: 0

Sizes (inches)

6.00 PVC

CUSTOMER METERS

Size (inch Cui

SERVICE LINES

Material

Percent of system

BOOSTER PUMPS

Quantity

Horscpower GPM

STORAGE TAMKS

Quontity

Capacity (gallons) Material

FIRE HYDRANTS
Type_ Quantity
Standard *
Other

PRESSURE/BLADDER TANKS

Capacity (gallons) { Material Quantity

information to report. Copy and paste this sheet as many times as is necessary.

Instructions: Fill out the Grey Cells with the relevant information. fnput 0 or none if there is nothing recorded ia that account or there is no applicable

inch,

* A standard fire hydrant has two 2.5 inch liose connection nozzles with 7.5 threads per inch, and one 4.5 inch pwmper connection nozzle with 4 threads per
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AVM-2005, LLC

Annual Repert
Waler Utility Plant Deseription (Continued)
12/34/18
| Water Utility Plant Description (Confinuel)

For the following three items, list the utility owned assets in each category for each system,

nfa

TREATMENT
EQUIPMENT:

va

STRUCTURES:

OTIIER:




Instroctions: Fill out the Grey Cells with the relevant information. Input O or none if there is nothing recorded in that account or there
is no applicable information {0 report. Copy and paste this sheet as many times as is necessary,
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AVM-2005, LLC

Annual Report
Custemer and Other Information
12131718
Customer and Other Infermation
Name of the System: jo
ADEQ Public Water System Number: 0
ADWR PCC Number: 0
Number of Customers
Other Non-
Month Single-Family Multi-Family Commercial Turfflrigation |Residential
January 37
February 37
March 37
April 37
May 37
June 36
July 36
Augunst 36
September 35
QOclober 34
November 35
December 35

If the system has fire hydrants, what is the firc flow requirements?

Dugs the system: have chlorination treatment?

Does the Company have an ADWR Gallons Per Capita Per Day (GCPCPD) requirement?

IF yes, provide the GRCPD amoun(:

Is the Water Utilily located in an ADWR Active Management Arca (AMA)?
If yes, which AMA?

Yes

Pinal AMA

Tnstenctions: Fill out the Grey Cells with the relevant information. Input 0 or none if there is nothing recorded in that account or there is no

applicable information to report. Coby and paste this sheet as many {ines as {s necessary.
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AVM-2005,LLC

Annual Report
Property Taxes
12/31/18
i Property Taxes |
Amount of actual property taxes paid during Calendar Year 2018 was $475 |

If no property taxes paid, explain why.
n/a

- {lustructions:Fi Ii—outotheGrey-Gel!s~-wi&h-the-felevanbinfermation.--u[nput--o»onnone.,iﬂthere.is, nothing recorded in that account_. |
or there is no applicable information to report.
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AVM-2005, LL.C

Annual Report

Veritication and Sworn Statement {Taxes)

12/31/18

1 Verliicntion and Sworn Sfafement (1axes)
Verification: State of (/jn‘zona {1, the undersigned of the
{(state name)

County of (county name): Maricopa ' LT ARIZONA ¢ ORP G
Name (owner or official) title: Nariman A fkhami, Managing Members VlSloN D %MM/beON
Company name: [AVM-2005, LLC CToRs OFFICE

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA CORPORATION
COMMISSION.

FOR THE YEAR ENDING: 12/31/18

HAS BEEN PREPARED UNDER MY DIRECTION, FRON THE ORIGINAL BOOKS; PAPERS-AND-REGORDS-ORSAID. ..
UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD COVERED BY THIS

REPORT iN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE,
INFORMATION AND BELIEF.

Sworn Statement: [ HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT AND PAID IN FULL.

fHEREBY ATTEST THAT ALL SALES TAXES FOR/SA}) COMPANY ARE CURRENT AND PAD IN FULL.

/// J////M

signature of owner/ofTicial

] 480.998.5440 ]
telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC .
IN AND FOR THE COUNTY VY\(M \ C?Q[[ﬂ(

s ) 9}\’-4\ DAY OF (count namg 0 LC

(! onth) and (year)

MY COMMISSION EXPIRES N '; & 3 l

JACQUELIN i i
foas A%Y PUBLIEC,I:E!EZ\({)%S;& (signature of notary public)
MARICOPA COUNTY
My Commlsslon Expires
Aprif 05, 2021 - Page 12




AVM2005, LLC i pr——

Annual Report
Verification and Sworn Statement
12/31/18
Verlfication and Sworn Statement L E { : = ‘ fF E |
Verification: £ y
Stateof | Arizona |1, the undersigned of the
(state name)
County of (county name): Maricopa )
Name (owner or official) title: Nariman Afkhami, Managing Members  UT)/ 7/e0 g ?NA CORP Copmmne
Company name: {AVM-2005, LLC ] Vision - D/HEé“#gFigfv
OFF]CE
DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION.
FOR THE YEAR ENDING: 12/31/18

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF SAID
UTILITY; THAT 1 HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE
AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD COVERED BY THIS
REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF.

Sworn Statement: IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARIZONA REVISED
STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID UTILITY DERIVED
FROM ARIZONA INTRASTATE UTILITY OPERATIONS DURING THE CALENDAR YEAR WAS:

Arizona Intrastate Gross Operating Revenues Only ($)
[ $11,266 |
{The amount in the box above includes
[ $0 Jin sales taxes
billed or collected)

" “signature of ownerfofficial

480.998.5440
telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBL \
IN AND FOR THE COUNTY MM \ LQ@CL

e evor CRTEE A

inonth) and (year)

Y COMMISSION EXPIRES

JACQUELINE REEVES
NOTARY PUBLIC, ARIZONA
MARICOPA COUNTY

My Commlssion Explres
April 05, 2021




AVM-2005, LLC
Annual Report

Verification and Sworn Statemen! (Residential Revenue)

12/31/18

{ Verification and Sworn Statement (Residential Revene)

Verification:

State of

r

Arizona

i, the undersigned of the

(stale name)

County of (counfy name);
Naime {owner or official) title:
Company niame:

Maricopa ' AR
Nariman Afkhami, Managing Members ' '"“/T/ES
|AVM-2005, LLC

CONA ¢ 0
DIVIéISgHP C(}MMISSION
- DIRE; TOR'S OFFIcE

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING:

12/31/18

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS
OF SAID UTLLITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THIZ SAME TO BE

... A COMPLETE AND CORRECT STATEMENT-OF BUSINESS AND AFFATRS OF SAIDUTILITY FORTHE™ ™

PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET
FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF,

Sworn Statement:

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARIZONA

REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID
UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS RECEIVED FROM
RESIDENTIAL CUSTOMERS DURING THE CALENDAR YEAR WAS:

Arizona Intrastate Gross Operaling Revenues Only ($)

JACQUELINE REEVES
NOTARY PUBLIC, ARIZONA
MARICCOPA COUNTY
My Commisston Expires
April 05, 2021

L $11,266 |
(The amount in the box above includes
$0 |in sales taxes

billed or collected)

owner/ofticial

480.998.5440
telephone no,

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY,
IN AND FOR THE COUNTY

| A

MY COMMISSION EXPIRES

BLIC
R ) Eapih
(county name)

Gl 29

{month) and (year)

-5 -202|

THIS

DaY OF

(signature of notary pu
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1:30 PM

03121719
Accrual Basis

Profit & Loss
January through December 2018

Signal Peak Water Co.

Ordinary Income/Expense
Income
4300 - Other Income
4000 - Water Sales

Total Income

Cost of Goods Sold
5000 - Cost of Goods Sold
5010 - Water Purchases
5020 - Testing
5030 - Repairs & Maintenance
5040 - Operator Fees
5000 - Cost of Goaods Sold - Other

Total 5000 - Cost of Goods Sold
Total COGS
Gross Profit

Expense
-~§020 ~Bad -Debt Expensa - - -
6281 - Personal Property Tax
6010 - Amortization Expense
6080 - Depreciation
6040 - Bank Sarvice Charges
6140 - Insurance

6160 - Licenses and Fees

6230 - Professlonal Fees
6232 * Accounting
6234 + Other

Total 6230 - Professional Fees
Total Expense
Net Ordinary Income

Nat income

Jan - Dec 18

770.00
11,265.54

12,035.54

8,511.41
500.00
4,660.00
24,000.00
8.22

37,679.63

37,679.63

-25,644.09

474.68
18,626.00
2,400.00
10.00
1,8612.00

26.00

1,000.00
12.00

1,012.00

26,086.64

-61,730.73

-64,730.73
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1:34 PM Signal Peak Water Co.

03121118 Balance Sheet Prev Year Comparison
Accrua) Basis As of December 31, 2018
Dec 31,18 Dec 31,17 $ Change % Change
ASSETS
Cuerent Assets
Checking/Savings
4010 - Checking 1,107.72 1,5621.54 -413.82 27.2%
Total Checking/Savings 1,107.72 1,621.54 -413.82 -27.2%
Accounts Receivable
4200 - Accounts Recslvable 222.36 762.88 -530.53 -70.6%
Total Accounis Receivable 222.35 752.88 -530.63 -70.5%
QOther Current Assets
Daposit 83.48 83.48 0.00 0.0%
1499 + Undaposited Funds 922.57 802.83 119.74 14.9%
Total Other Current Assets 1,006.05 886.31 119.74 13.5%
Total Current Assets 2,336.12 3,160.73 -824 .61 -26.1%
Fixed Assets
1620 - Water Pipes 60,000.00 60,000.00 0.00 0.0%
..... 1620 - Accum Depreciation -27,600.00 -25,200.00 -2,400.00 -9.5%
Total Fixed Assets 3240000  34,800.00  -2,400.00  6.9%
Other Assets
1710 - Goodwilil 292,897.34 292,897.34 0.00 0.0%
1720 - Accum Amortization 22868752  -208,278.52 -20,389.00 -9.8%
180G0¢ - Signal Peak Water Company 0.83 -862.17 §63.00 100.1%
Total Other Assets 64,230.65 83,756.65 -19,526.00 ~23.3%
TOTAL ASSETS 98,966.77 121,717.38 -22,7560.61 -18.7%
LIABILITIES & EQUITY
Liabilities
Current Liabilitles
Accounts Payahble
2000 - Accounts Payable 229,224.00  205,186.00 24,025.00 11.7%
Total Accounts Payable 229,221.00  205,196.00 24,025.00 14.7%
Other Current Liabllitles
2260 + Dus toffrom Shareholder 6,767.19 6,767.19 0.00 0.0%
Due to AREAD Management 12,450.00 7,700.00 4,760.00 61.7%
2200 - Sales Tax Payable 68.47 63.35 5.12 8.1%
2390 - Due to AREAD, Inc. -1,500.00 0.00 -1,600.00 -100.0%
2560 - Custorier Deposits 2,000.00 1,800.00 200.00 11.1%
Total Other Current Liabllities 19,785.66 16,230.54 3,485.12 21.2%
Total Current Liabilities 249,006.66 221,526.54 27,480.12 12.4%
Long Term Liabllitles
2150 - Note Payable 449,377.02 449,377.02 0.00 0.0%
Total Long Term Liabilities 44937702  449,377.02 0.00 0.0%
Total Liabilities 608,383.68  670,903.56 27,480.12 4.1%
Equity
3001 - Capltal Account 1,000.00 1,000.00 0.00 0.0%
3900 + Rotained Earnings -548,686.18  -498,261.73 -50,424.45 -16.1%
Net Ingome -51,730,73 -51,824.45 193.72 0.4%
Total Equlity -599416.91  -549,186.18 -50,230,73 -9.2%
TOTAL LIABILITIES & EQUITY 98,966.77 121,747.38 -22,760.61 -18.7%
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1:31PM

0321119
Accrual Basls

Slanal PealiWalenGo: S

Trial Balance
As of December 31, 2018

1010 - Checking

1001 - Checking NBA

1260 - Accounts Receivable

Deposit

1240 + Due from AREAD Holdings, inc.
1499 - Undeposited Funds

1620 - Water Pipes

1690 - Accum Depreclation

1710 - Goadwifl

1720 - Accum Amortization

1700 - Organizational Costs

4800 - Signal Peak Water Company
1801 - Supplemental Earnest Dsposit
2000 - Accounts Payable

2250 * Due toffrom Shareholder

Due to AREAD Management

Due to AREAD Holdings, Inc.

2200 - Sales Tax Payable

2380 - Due to AREAD, Inc.

- . 2850 - Customer Deposlits .

2150 - Note Payable

2370 - Due fo Vista Del Monte, L.L.C,

3001 - Capital Account

3900 - Retained Earnings

4300 - Other Income

4000 - Water Salas

5000 - Cost of Goods Sold

5000 - Cost of Goods Sold:5010 - Water Purchasss
5000 - Cost of Gaods Sold:6020 - Testing

6000 ' Cost of Goods Sold:5030 - Repairs & Maintenaice
5000 - Cost of Goods Sold:5040 - Operator Fees
6020 - Bad Dobt Expense

6281 - Personal Property Tax

6010 - Amortization Expense

6080 - Depreclation

6040 - Bank Service Charges

6140 - Insurance

6160 - Licenses and Fees

6230 - Professlonal Fees:8232 - Accounting

6230 : Professional Fees:6234 - Other

TOTAL

Dec 31, 18

Debit

Credit

1,107.72
0.00
222,35
83.48
0.00
922.67
60,000.00

292,897.24

0.00
0.83
0.00

0.00
1,500.00

0.00

548,686.18

8.22
8,511.41
500.00
4,680.00
24,000.00
§26.96
474.68
19,526.00
2,400.00
10.00
1,812.00
25.00
1,000.00
12.00

27.,600.00
228,667.52

229,221.00
6,767.19
12,450.00
68.47

2,000.00
449,377.02

1.000.00

770.00
11,266.54

989,186.74

969,186.74
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2:58 PM Signal Peak Water Co.
owtsig Custom Transaction Detail Report
Accrual 8asis January through Dacember 2048
Type Date Hum Name Memo Accouat Class Cle Splt Debit Credit Balance
Jan -Dec 18
Involce 172212018 4784 HYDE, JOE Deposit 2550 + Customer Depaosits 1200 - Acoount.., 1060.00 100.00
Invoice Q2/12/2018 4322 THOMAS, JENNIFER  Deposi 2550  Customer Deposits 1200 - Aceount.... 50.00 160.00
invoice 1§/01,2018 5114 JEAN, RONEL Deposil 2550 - Customer Deposits 1200 - Account... 56.00 20000
Jan - Dec 16 0.00 200.00 200.00
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Signal Peak Water Co.

348 PM
0NI0H9 Journal Entries Entered/Modified Today
All Transactions
Trans # Enteved/Laat Modifiad Memo Account Dabit Gredit
11470 General Joumat Yo record Dep 2 6080 - D k 2,400.00
To record Deprachatl 6010 - £ i Exp 19.626.00
To racord Depreciation... 1690 « Accum Depreciation 2400.00
Te record Dapreciation... 1720 « Accum Amonization 18,526.00
21,926.00 21.928.00
11471 To Roll ittained eamings 1459 - Undeposited Funds 150.00
To Roll refained eamings 1600 - Signal Peak Water Company 883.00
To Rofl relained eamings 2380 - Due 10 AREAD, bnc. 1,600.00
To Rolf retalned ims 1200 - A 160.00
ToRoftretained eamings 1720 « Atcum Amortization " 883607
To Rofl retained ings 3900 - Refaned it 1,600.00
2513.00 251300
TOTAL 24,439,00 24,439.00
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3/21/1% Axizona Water Company PAGE q

73163158 Customer Inquiry
Account Numbexr 041-28-95%901---1 Paracelf HA Backflow Required Y
Name SIGNAL PSAK WATER DBS AVM-2005 Add*1l Ingf
Mail Addr 7150 B8 CAMELBACK RD BTE 400
Bervice Addr MISCELLANEOUS SCOTTSDALE AZ 85251
Bervice pate 12/30/10 Iaactive Date 0/00/00 SuxePay Account Status
TRANSACTION HISTORY
Dollar Amount Unage Type Bl Mo/fYr Addl Info
600,46~ ‘PHTP 8/17 BN 7E1YENE
495,20 LB 8/17 MIR REV
2362 LB 8/17 MTR USAGE
MR 8/117
MR 8/17
37.49 8/17 Cap Surch
532.69~ PMTP 9417 8/21/17
480.59 LB 9/17 WTR REV
2268 La 9/17 MTR USAGE
MR 9/17
MR 9/17
36.00 9711 cap Burch
516.59- PHTP 10/17 9/13/11
489.14 LB 10/17 MTR REV
2323 LB 10/27? MTR USAGE
MR 10/17
MR 10/17
36.87 0/17 Cap Surch
533,92- PMTF 11/17 10/31/17
600.52 LB 11/17 MTR RRV
2005 LB 11/17 MTR USAGE
MR 11/17
MR 11717
31.82 11/17 Cap Burch
7.91 LC 11/17 LATE CHG
632,34~ PNTP 12/27 11/20/17
MR 12/27
MR 12/17
676.93~ PUTP 1/18 12/20/11‘
641,82 LB 1/18 MTR RRV
2212 LB 1/18 MTR USAGE
528.88 ig. LB 1/38 NTR RV
13 1646 LB 1/18 WIR UBAGR
MR 1/18
MR 1718
35.11 1/18 Cap Surch
26.13 1/18 cap Suxch
555.01- PMTP 2/18 1/12/18
549.83 LB 2/18 KTR REV

1751 LB 2/18 WTR UBAGE



3/21/19 Arizona Water Company PACE €

7153158 Cuetorex Ingquiry
Account Number (41-28-99901---1 Parcelf NA Backflow Requirad Y
Name SIGNAL PEAR WATER DBS AVM-2005 Rad™1l Inf
Mail Addr 7150 E CAMELBACK RD STE 400
Service Addr MISCELLANEQUS SCOTTSDALB A% 85251
Service Date 12/30/10 Inactive Date 0/60/00 BurePay Account Htatus
TRANSBACTION HISTORY
Dollar Amount Usage Type Bill Mo/Yr Addl Info
MR 8/18
67.13 8/18 Cap Surch
744.27- PMTP 9/18 8/11/18
743.38 / L3 9/18 MTR REV
2721 1% 9/18 TR USAQE
MR 9/18
MR 9/18
76,46 9/18 Cap Suxch
€19.84- PMTP 10/18 9/14/18.
629.64 / LB 10/18 MTR REV
2151 LB 10/18 MTR USAGE
MR 10/18
MR, 10/18
60,44 10/18 Cap 8urch
690,08~ PHTP 11/18 10/16/18
654.19 LB 11718 MTR REV
;/2274 LB 11/18 NMTR USAGE
MR 11/18
HR 11718
£3.90 11/18 Cap 8Suzch
7:18.09- PMTP 12/18 11/19/18
706,47 ‘/ LB 12/18 TR REBY
2516 LB 12/18 MTR USAGE
MR 12/18%
MR 12718
71.26 12/16 Cap Surch
777.73- : PMTP 1/19 12/12/18
§93.89 W LB /19 MTR REV
\ 2473 LB 1/19 MTR USAGE
MR 1/19
MR 1/19
69,49 1/19 Cap Surch
763,38~ PMTP 2/19 1/22/19
607.49 LB 2/19 NTR REY
2040 LB 2/L9 MTR USAQE
MR 2/19
MR 2/19
57.33 2/19 Cap Surch
664,82~ PMTP 3/1% 2/20/19
595.53 LB 3/19 HTR REV

1980 LB 3/19 MITR USAGE



3/21/18
715358

Arizona Water Company

Customer Inquiry

Account Number 041-28-99501---1% Parcellk NA packflow Required Y
Name SIGNAL PEAX WATER DRB AVM-2005 Add®l Inf
Mail addr 7150 B CAMBLBACK RD STE 400
Service Addrx MISCBLLANEOUS SCOTTSDALE AZ 85251
fervice Date 12/30/10 Inackive Date 0/00/00 BurePay Acaount Status
TRANSACTION HISTORY
Doilar Amount Osage Type Bill Mo/Yr Addl Info
MR 2/18
MR 2/18
27.7¢ 2/18 Cap 8urch
577.62- PMTP a/ie 2/20/18
561,80 / LB 3718 MTR REV
1811 LB 3/18 MTR USAGE
MR 3/18
MR 3/18
50.89 3/18 Cap Buxch
§12.69- PHTP 4718 3720/10
632,24 v{ LB 4/18 MTR REV
164 1 9:] 4/18 MTR USAGE
MR 4/18
MR 4/18
60,80 4/18 Cap Suxch
44.22- MAP 4/18 MR
5.53- HAP 4/18 MR
648.82~- PMTP 5/18 4/10/18
660.77 LB 5/18 MIR RBV
w2307 LB 5/18 TR USAGE
MR 5/18
MR 5/18
64,82 5/18 Cap Burch
44,22~ 5/18 CRDT MEMO
675.84- PMTP 6/18 5/16/18
641.4% La 6/18 MTR RRV
w8210 LB 6/18 MTR UBAGE
44.22 LB 6/18 MTR REV
MR 6/18
MR 6/18
62,10 6/18 Qap Burah
747,74 PMTP 7/18 6/14/18
851.93 / LB 7/18 MTR REV
3265 LB 7/18 MTR UBAGE
MR 7/18
MR 7/18
91.75 7/18 Cap Buzch
943,68~ PUTP 8/18 7/13/18
677.14 v// LB 8/18 NMTR REV
2389 LB 8/18 MTR USAGE
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