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BEFORE THE ARIZONA CORPORATION COMMISSION

CARL J KUNASEK
Chairman

JM IRVIN

Commissoner

WILLIAM A. MUNDELL
Commissoner

In the matter of
DOCKET NO. S-03338A-99-0000
DAVID CARL TAYLOR

9401 W. Thunderbird, Suite 145
Peoria, AZ 85381

CRD 1192197,

DECISION NO.

ORDER FOR RELIEF AND
CONSENT TO SAME
Respondent.

N N N N N N N N N

DAVID CARL TAYLOR (Taylor), an individud, dects to permanently wave his right to a
hearing and gppeal under Articles 11 and 12 of the Securities Act of Arizona (the Act) with respect to this
Order for Relief and Consent to Same (Order); admits the jurisdiction of the Arizona Corporation
Commisson (Commission); admits the Findings of Fact and Conclusons of Law contained in this Order;
and consents to entry of this Order by the Commission.

.
FINDINGS OF FACT

1. Taylor, whose last known business address is 9401 W. Thunderbird, Suite 145, Peoria,
Arizona 85381, was a dl reevant times registered as a securities sdesman in the State of Arizona with
NYLife Securities Inc. (NYLife), a regidered deder in Arizona  Taylor is currently regisered in
Arizona as a securities salesman with Franklin Financid Services Corporation.

2. From approximately early 1997 through 1998, Taylor, holding himsdf out as “The
Annuity Expert,” in connection with the offer and sde of securities in the form of variable annuity
products, used advertisng and sdes materids to publicize a series of seminars entitled “The Ultimate

Annuity Seminar,” without the gpprova of his deder.
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3. On or about September 24, 1996, Taylor submitted certain materids related to a
proposed seminar to NYLifeés Sdes Materid Review Unit (SMIRU). The topic of the proposed
seminar was to be an overview of annuities, including their design and benefits.

4, On or about September 30, 1996, SMRU issued written evauation reports (known as
“Document Determinations’) to Taylor regarding these maerids, which directed that certain revisons
be made before they could be approved for use. No revised materials were submitted thereafter to
SMRU. Consequently, on December 4, 1996, SMRU issued a further Document Determination to
Taylor, advisng him that the submitted materids were reected, and were not gpproved for use, and
gpecificdly ingructing him to remove the references to “ ultimate” and “expert” in his advertising.

5. Beginning in or around early 1997 through at least December 1998, without gpprova
from NYLife, Taylor advertised in newspapers and conducted gpproximatey 50 seminars relating to
an overview of annuities, and presented materids, including brochures with hand-outs, business cards
and note pads, to approximately 100 attendees, that were either not approved or rejected by NYLife.
In those seminars, Taylor gave sdes presentations on NYLife Variable Annuities, and handed out the
NY Life prospectus for that product.

6. On October 29, 1998, NYLife issued Taylor a verbd warning for placing a liging in
the Ydlow Pages without first obtaining proper approvd. In this liging, he agan referred to himsdf
as “The Annuity Expert.”

7. From at least 1995 through 1998, Taylor certified to NYLife in awnud compliance

audit questionaires that he understood and complied with the Company Rule that stated:

All sdes promotion/advertisng materiad used by the agent/rep must be
approved in_advance by the Sdes Maerid Review Unit.  This incudes
persona brochures, . . . advertissments on radio, TV, newspaper,
ydlow page ads, white page ligings, seminars, sdes prmalons etc.
(Citation to Compliance Manual omitted.)

8. On February 2, 1999, Taylor received a severe reprimand from NYLife for conducting

a seminar that was not only not pre-approved by the Company as required, but which was reected for
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use when he submitted it to the Company a few years prior, and advertisng the seminar using ads that
were not pre-approved by the Company.

0. On March 8, 1999, Taylor voluntarily terminated his affilistion with NYLife, after the
Company indgted that he was not to use any advertissments or conduct seminars unless and until they
were submitted to and approved by the Company and, in addition, that if he received gpprovd to
conduct seminars @ any time in the future, he was required to notify the Managing Partner of
NY Life s Phoenix Office so that amember of that office s management team could attend.

[1.
CONCLUSIONSOF LAW

10. Each of the preceding paragraphs isincorporated by reference.

11.  Taylor engaged in conduct within the meaning of A.R.S. 8§ 44-1962(10) in connection
with the offer or sde of securities, by certifying to his deder tha al sdes promotion and advertisng
materid, including brochures, newspaper advertisements, yellow page ads, seminars, saes presentations,
and business cards, were gpproved in advance, when in fact Taylor used such materia without approvd,
and some of the material he used had previoudy been rgected for use by hisdeder.

VI.
ORDER

THEREFORE, on the bass of the Findings and Conclusons of Law, the Commisson issues the
following Order.

1 IT IS ORDERED, pursuant to A.R.S. § 44-2032, that Taylor CEASE AND DESIST from
violaions of the Act, including but not limited to usng advetisng and/or sdes materid that is not
agoproved by his regisered deder, and specificaly, usng the title “The Annuity Expet’ in any
advertisement, sales literature or presentation to the public.

2. IT IS ORDERED, pursuant to A.R.S. 8§ 44-2036, that Taylor shdl pay an administretive
pendty in the amount of $5,000.00, by cash or certified funds payable to the Treasurer of the State of

Arizonafor depogit into its genera fund, due and payable upon entry of this Order.
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3. IT IS ORDERED, pursuant to A.RS. § 44-1962, that Taylor's securities sdesman
regigtration is suspended for 30 days from the date set forth below.

4, IT IS ORDERED that Taylor's falure to comply with any term of this Order, shdl
condiitute grounds for the revocation or suspenson of Taylor's regidrations subject to Taylor's right
to a hearing pursuant to the Act.

5. IT IS FURTHER ORDERED that this Order shdl become effective immediately upon
the date set forth below.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, |, Brian C. McNell, Executive
Secretary of the Arizona Corporation Commisson, have
hereunto st my hand and caused the officid sed of the
Commisson to be affixed a the Capital, in the City of
Phoenix, this___ day of , 1999,

BRIAN C. McNEIL
Executive Secretary

DISSENT
(PTJ)

This document is avaladle in dterndive formas by contacting Cynthia Mercurio-Sandoval, ADA
Coordinator, voice phone number 602/542-0838, E-mail csandova @cc.state.az.us.
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CONSENT BY DAVID CARL TAYLORTO THE ENTRY, BY THE CORPORATION

COMMISSION, OF A CEASE AND DESIST ORDER, SUSPENSION, AND ORDER ASSESSING

ADMINISTRATIVE PENALTIES AND WAIVER OF HEARING

1 Respondent, David Carl Taylor admits the jurisdiction of the Arizona Corporation
Commisson (Commisson) over the subject matter of this proceeding, and acknowledges that he has
been fully advised of his right to a hearing to present evidence and cal witnesses. Taylor knowingly
and voluntarily waves dl rights to a hearing before the Commisson and dl other procedures
otherwise available under Article 11 of the Securities Act of Arizona (the Act) and Title 44, The
Arizona Adminigrative Code. Taylor acknowledges tha the accompanying Order for Reief and
Consent to Same (Order) condtitutes avaid find order duly rendered by the Commission.

2. Taylor knowingly and voluntarily waives any right he may have under Article 12 of the
Act to judicid review by any court by way of suit, goped or extraordinary relief resulting from the
entry of this Order.

3. Taylor acknowledges and agrees that this Order is entered into fredy and voluntarily
and that no promise was made nor any coercion used to induce Taylor to enter into it.

4, Taylor admits the Findings of Fact and Conclusons of Law contained in the Order.
Taylor further agrees that he shdl not chdlenge their vdidity in any present or future adminidrative
proceedings before the Commisson or any other branch of state government concerning the denid or
issuance of any licenses or regidration required by the State in order to engage in the practice of any
business or profession.

5. Taylor consents to the entry of this Order and agrees to be fully bound by its terms and
conditions. Taylor further acknowledges that should he fal to comply with any and dl provisons of
this Order, the Commisson may enforce the Order and Consent in Superior Court pursuant to A.R.S. 8§
44-2036.C. or impose additional sanctions and costs and seek other appropriate relief subject to

Taylor’' sright to a hearing pursuant to the Act.
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6. Taylor further underdands that default will render him ligble to the Commisson for its
cods of collection and interest a the maximum legd rate.

7. Taylor acknowledges that this Order resolves only dleged adminidrative violations of
the Act and that nothing contained in the Order purports to resolve any other issues which may exist
between Taylor and the State.  Nothing in the Order shal be construed to restrict or preclude any other
agency or officer of the State of Arizona or its subdivisons from initisting other civil or crimind
proceedings againg Taylor, now or in the future, that may be related to the matter addressed by the
Order and the Consent. Nothing in the Order shall be construed to redrict the State's right in a future

proceeding to bring an action againgt Taylor from or related to facts not set forth in the Order.

DAVID CARL TAYLOR

SUBSCRIBED TO AND SWORN BEFORE methis day of , 1999,

by DAVID CARL TAYLOR.

NOTARY PUBLIC
My Commisson Expires
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