[ ANNUAL REPORT |

Of
Company Name: |Garkane Energy
PO Box 465
. 0
Mailing Address: Loa UT
84747 RECEIVED BY EMAIL
4/11/2022, 8:20 AM
Docket No.: E-01891A ARIZONA CORPORATION COMMISSION
For the Year Ended: [12/31/2021 UTILITIES DIVISION
ELECTRIC
To

Arizona Corporation Commission

Due on April 15th
Email: Util-Compliance@azcc.gov, mail or deliver the completed Annual Report to:
Arizona Corporation Commission
Compliance Section - Utilities Division
1200 West Washington Street
Phoenix, Arizona 85007

Application Type: Original Filing |

Application Date: |3/29/22 I




ARIZONA CORPORATION COMMISSION
ELECTRIC UTILITTY ANNUAL REPORT
COMPANY INFORMATION

For the Calendar Year Ended: 12/31/2021

Company/Business Name;

GARKANE ENERGY

Mailing Address: {PO BOX 465

City:{LOA State:|UTAH [Zip Code: [84747
Telephone Number; 435.836-2795 Fax Number:[435-836-2497
Email; |[marcus Jewisi@parkane.com
Name:|MARCUS LEWIS
Title:[CFO
Telephone No. :|435-836-2795
Address:[120 W 300 S/ PO BOX 4635
City:|LOA State:|[UTAH |Zip Code: [84747
Email: |marcus.lewis‘@garkane.com
|
Name:|DAN MCCLENDON
Title:|CEO
Telephone No. :[435-836-2795
Address:[120 W 300 §/ PO BOX 465
City:[LOA State:|UTAH |Zip Code: [84747
Email:|dan.meclendonig,garkane.com
l |
Name: |{JENNIFER A, CRANSTON
Title: [LEGAL COUNCIL
Telephone No. ! [602-530-8000
Address: (2575 E. CAMELBACK ROAD, SUITE 1100
City:[PHOENIX State:|Arizona |Zip Code: [85016
Email: [jennifer.cranston/@ghknet.com
|
Name:[NONE
Title:|NONE
Telephone No. : [NONE
Address:[NONE
City:[NONE State;|Utah |Zip Code: [84747
Email:{NONE
Ownership: [Association/Co-op (A)

Counties Served:

[Multiple counties
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ARIZONA CORPORATION COMMISSION
ELECTRIC UTILITIY ANNUAL REPQRT
Garkane Energy

I Important changes during the year ]
l NO|For those companies not subject to the affiliated interest rules. has there been a change in ownership or direct control during the
year?
If yes, please provide specific details in the box below.
NONE

[ NOJHas the company been notified by any other regulatory authorities during the year, that they are out of compliance?
If yes, please provide specific details in the box below.
NONE
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Garkane Energy

ELECTRIC UTILITY ANNUAL REPORT
AUTHORIZED SERVICES AND STATISTICAL INFORMATION

Duration Index (CAIDU)

System Average Interruption Frequency
Index (SAIF]Y

12/31/2021
[ SERVICES AUTHORIZED TO PROVIDE ]
YesiElectric
N/A|  Investor Owned Electric
Yes| Rural Electric Cooperative
N/A}  Utility Distributed Company
N/Al  Electric Service Provider
N/A Transmission Service Provider
N/A Meter Service Provider
N/A Meter Reading Service Provider
N/A Billing and Collection
N/A Ancillary Setvices
N/A Generation Provider
N/A Aggregator/Broker
N/A|Other {Specify)
STATISTICAL INFORMATION
Retail Information
Number of Arizona Cuslomers Number of kWh Sold in Arizona
Residential 1.211 22.595.360
Commercial 232 11,499,033
Industrial 0 0
Public Street and Highway Lighting 6 6,166
Tirigation 33 1.365,408
Total Retail ) 482 35,465,967
Wholesale Information
Number of Customers Number of kWh Sold
Resale 45 3.643,068
Short-termn Sales (duration of less
than onc-year)
Total Wholesale 45 3.643.068
Total Sold 39.109.035 KW
Maximum Peak Load 10 MW
Distribution System Losses 17,799,739 KW
Distribution Losses 6.22%
Transmission Losses 0.00%
System Average Inferruption Duration 97
Index (SAIDI)
Distribution System Losses. 17,799.739
Customer Average Interruption 143
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Garkane Encrgy

ELECTRIC UTILITIY ANNUAL REPORT

VERIFICATION AND SWORN STATEMENT (INTRASTATE REVENUE ONLY)
12/31/2021

[ VERIFICATION AND SWORN STATEMENT (INTRASTATE REVENUE ONLY) l
VYerification:

State of [Utah |1, the undersigned of the
(state name)

County of (county name): Multiple Counties

Name (owner or official) title: CFo

Company name: |Garkane Energy

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION,

FOR THE YEAR ENDING: 12/3172021

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF SAID
UTILITY; THAT FHAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND
CORRLECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD COVERED BY THIS
REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF,

Sworn Statement: IN ACCORDANCE WITH THLE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARIZONA REVISED
STATUTES, ITIS HEREIN REPORTED THAT THE OROSS OPERATING REVENUE OF SAID UTILITY DERIVED FROM
ARIZONA INTRASTATE UTILITY OPERATIONS DURING THE CALENDAR YEAR WAS:

Arizona Intrastate Gross Operating Revenues Only ($)
l 54,243,782 |

(The amount in the box above includes
[ $371,059 ]in sales taxes

billed or collected)

(le/\z\l\ut’nl mvnm/ofﬁual

| 435-836-2795
telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC ,

IN AND FOR THE COUNTY /,( S
R wuhtv name)
THIS 5\ DAY OF Y\f\(wc M 20320,
(month) and (year)
MY COMMISSION EXPIRES Ij =\ D~ BN
(d'\le)

CAMILLE BLACKBURN

g
Ulah
\ 1otary Public, State of g( (\J 6
i Ho (:o/mm selon #T0B136 Q\ \ N \ -

Conniselon EAPIES
M o 212023 | - (signature of notary public)
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Garkane Energy

ELECTRIC UTILITIY ANNUAL REPORT

VERIFICATION AND SWORN STATEMENT {(RESIDENTIAL REVENUE)
1273172021

VERIFICATION AND SWORN STATEMENT (RESIDENTIAL REVENUE) ]

Verification:
State of {Utah |1, the undersigned of the
{state name)

County of {county name): Multiple Counties
Name (owner or official) title: Cro
Company name: IGarkane Energy

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING:  12/31/202]

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS
OF SAID UTILITY; THAT | HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO
BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET
FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF,

Sworn Statement: IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLIE 8, SECTION 40-401, ARIZONA
REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID
UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS RECEIVED FROM
RESIDENTIAL CUSTOMERS DURING THE CALENDAR YEAR WAS;

Arizona Intrastate Gross Operating Revenues Only ($)

[ $2,581,496 |
{The amount in the box above includes
] $226,770 |in sales taxcs

billed or collected)

/ sigm ure, f(O—\%\el'/OfﬁCiﬂl

435-836-2795
telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY l’l.r%LlC) L
IN AND FOR THE COUNTY iy A
Ycounty nane)

DAY OF i\j\mcil jOQ;L

(month) and (year)

MY COMMISSION EXPIRES j ] ) ’)/)

{date)

’ ( :) ( (i \4 (\w&i\f \_./

(s)Lmtmc of notary public)

THIS :’;3 \

. CAMILLE BLACKBURN
% Nolary Public, State of Utah
§  Commission #706138
My Commission Expires
0471272023
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Garkane Energy

ELECTRIC UTILITIY ANNUAL REPORT
UTILITY SHUTOFFS / DISCONNECTS
12/31/2021

UTILITY SHUTOFFS / DISCONNECTS

Termination with
Month Termination without {  Notice R 14-2-
Notice R14-2-211.B 211.C Other

January

February

March

April

RN~

May

June

July

August

September

October

November

December

=il [=l L= h=d =2 R =0 1= L= = E=F =g
DUIO|CIO|QCIC|DIDID|OIO DO

Sl—|olofo]uwin]—

Total

|74

Other (description):  |N/A

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if
there is nothing recorded in that account or there is no applicable information to report,
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Arizona Form

S— i2857 ,,,,,,,,,,,,,, —

General Disclosure/Representation Authorization Form

You must sign this form on page 2
1. TAXPAYER INFORMATION: Please print.or type.

Enter only those that apply:
Taxpayer Name Social Security Number or TTIN
GARKANE ENERGY COOPERATIVE, INC.
Spouse's Name (jf applicable) Spouse's Social Security NUumber or (TIN
Current Address - number and street, rural route Apartment/Suite No. Employer ldentification Number
120 WEST 300 SOUTH 87-0133588
GCity, Town or Posl Office State ZIP Code Daylime Phone (with area code) |AZ Transaction Privilege Tax Licanse No.
LOA uT 84747 (435) 836-2795 3005818
2. APPOINTEE INFORMATION {Must slgn it any checkboxes In Sections 4 or 5 below are selected)  Entor one of the following identification numbers:
Name (mus! be an individuat) State and State Bar Number
MARCUS V. LEWIS |
Current Address - number and street, rural route Apartment/Suile No. [State and Certified Publi Accountant Number
120 WEST 300 WEST |
City, Town or Post Office State ZIP Code Internal-Revenue Senvice Enrolled Agent Number
LOA uT 84747
Daytime Phone {with area code) Sovial Security, ITIN, or Other ID No. Type
(435) 836-2795 530-80-1159 15S#

3. TAX MATTERS: The appointes is autharized to receive confidential information for the tax matters listed below. By signing this form, | authorize
the Department fo release confidential information of the taxpayer(s) named above to the appointee named above for the tax type and tax year{s)/
period(s) specified below, To grant additional powers, please see Saction 4, To grant a Power of Attorney, please skip Section 4 and go to

Section §,
TAX TYPE YEAR(S) OR PERIOD(S) TYPE OF RETURN/OWNERSHIP
B income Tax [individual Corporation
[JParinershi Fiduciary-Eslate/Trus!
B Transaction Privilege OindividualiSole Proprietorship ClParinership B4 Corporation 1 Trust
and Use Tax [Limited Liability Compan Limited Liabilily Parinershi Estate
(7 Withholding Tax
X other (e.g., Luxury Tax): Specify type of return(s)ownership:
PROPERTY TAX 2021 - UNTIL REVOKED, CVP FORM 82052

4. ADDITIONAL AUTHORIZATION: ltems 4a through 4h allow the Taxpayer(s) to grant additional authorization to the Appointee named above. Piease
check the boxes accordingly. An additional authorization must be in accordance with Arizona Supreme Cour Rule 31, See instructions. If any
checkboxes In Sections 4 or 5 are selected, the Appointee MUST sign on Page 2, Section 9.

4a Appointee shall have the power to sign a statute of imitations waiver an Taxpayer's behalf.

4b Appointee shall have the power to execule a protest of a deficiency assessment or -a denied refund claim or o éxecute an
agreement on Taxpayer's behalf,

4c Appointee shall have the power 1o raquest a formal hearing on Taxpayer's behalf.

4d [Z]Appointee shall have the power to represent the taxpayer in any administrative tax proceeding.

de Appointee shall have the power o execule a closing agreement on Taxpayer's behalf,

4f Appoln(ee shall have the power to represent the taxpayer in any collection matler including an Offer-In-Compromise.

49 Appointee shall have the authority to delegate ta others any or all authority granted to appointee by this document.

4h E] Other (please specify):

[ il

5. POWER OF ATTORNEY: By checking the box on Section 5, the laxpayer grants the above-named appointee a Power of Altornay to perform any
and all acts that the laxpayer can perform with regard to the above-mentioned lax malters and tax year(s) or period(s). This Power of Attomey
includes, bul is not limited to, the powers listed in items 4a through 4h. The use of a Power of Attorney must be in accordance with Arizona
Supreme Court Rule 31. Please specify any limitation o the Power of Attorney:

[ ]

8. REVOCATION OF EARLIER AUTHORIZATION(S): By checking the box in Section 6, | revoke all prior authorizations filed with the Arizona
Depariment of Revenue. The revocation will be effective as lo all earlier authorizations and Powers of Attorney on file with the Arizona Depariment
of Revenue except those specified (please specify):

! . . )
ADOR 10852 (8/18) Continued on Page 2 <




Taxpayer Name (as shown on page 1)

GARKANE ENERGY COOPERATIVE, INC.,

Taxpayer Identification Numbar

7. CORPORATIONS HAVING CONTROLLED SUBSIDIARIES: A.R.S. §42-2003(A)1) provides that confidential in
taxpayer may be disclosed to a designee of th taxpayer who is atthorized in writing by the tax
corporation may execute a written authorization for a conirolled subsidiary. A principal corporate officer of a parent corporation. that desires 1o
designate a person 1o receive confidential information regarding the corporation's controlied subsidiaries must either attach a fist containing the names

of each controlled subsidiary that the parent company wants included in the disclosure authorization (a federal Form 851 may be used for this purpose)
or taxpayer may complete the following to include all controlied subsidiaries in the disclosure authorization. In addition, there is space provided o
exclude specific controlled subsidiaries from the disclosure authorization.

formation relating to a corporate
payer. A principal corporate officer of a parent

Please check one of the following:

Include alf controlled subsidiaries, A controlled Subsidiary, for purposes of A.R.S. §42-2003; is defined as more than 50% ownership or control.

D Include all controlled subsidiaries except the subsidiaries named below. The following cantroiled subsidiaries are speglfically exciuded:

NAME EMPLOYER 1.D. NO, TAX YEARS (if not all years)

7a

7b

7¢

Td

7e

7

8. SIGNATURE OF DR FOR TAXPAYER: | hereby certify that the Arizona Oepartment of Revenue is authorized to release any and
all_confidential information concerning the Taxpayer(s). By signing this form, | cerlify that | have the authority, within the meaning of

AR.S. §42-2003(A), ta execute this authorization form on behalf.of the Taxpayer(s). | understand that to knowingly prepare or present a document
which Is fraudulent or false is a Class § falony. pursuant to A.R.S. §42-1127(B)(2).

ing this boxfand/iining below | certify under penalty of
incipal officef, asldefined in AR.S. §42-200 T

> . 3/31/ -»>
IGNATI E“"\) /™ ATE SIGNATURE

perjury that | am an officer of the above mentioned corporation(s) and that

, DATE
DANIEL MCCLENDON

PRINT NAME PRINT NAME

CEQ / GENERAL MANAGER

TITLE e

9, DECLARATION OF APPOINTEE: Complete if Appointee has been given authori

ty under Section 4 or Section § or is olherwise authorized to practice
law as defined in Rule 31(a) of the Arizona Rules of the Supreme Court.

Under penalties of perjury, | declare that | am one of the following:

8a A full-time officer, pariner, member or manager of 4 limited liability company,
Arizana Rules of the Supreme Court,

9b Attorney - an active member of the State Bar of Arizona.

8c Certified Public Accountant - duly qualified to practice as a Certitied Public Accourtant in Arizona.

9d Federally Authorized Tax Practitioner within the meaning ofAR.S. §42-2069(D)(1). |f Appointee is en
authorized tax practitioner, provide the practitioner's name and CAF number belaw:

or employee if the individual qualifies under Rule 31(d){13) of the

gaged in practice with a federally

PRACTITIONER'S NAME CAF NUMBER
9e Ottier - This may be any individual, providing the total amount in dispute, including tax, penalties, and interest is less than $5,000.00,
If this Declaration of Appointee is not signed and dated, the representation authorization will be returned.

DESIGNATION JURISDICTION|
Check one box for each Appointee: (State)

SIBNATURE DATE

Risa g Dige Clod [lee  |UT/AZ 77// : : W’,Z/y/z;,

Dlea Dsb [loc Ced [Toe
[Jga Clob e [J9d Cloe
Dga Do, Cloe [Tod Cloe

ADOR 10952 (8/18)

AZ Form 285 Page 2 of 2




NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

Garkane Energy Cooperative, {nc,

BORROWER DESIGNATION

UT606

ENDING Dé'l'l:‘.

12/31/21

Subinit one ol
CERTIFICATION

We hierchy certify that the entries in this reporl are in accordance with
the accounts and other records of the system and reflect the status of

1he system lo the best ol our knowl cd_ge and belief,

o G

ofsfee

bxgnnl\;gé)f Office Mgnag rqr ountant Dale

/ 3 \3/ L2
A4 o

SiMlure of Manaper Date

IPART A, STATEMENT OF OPERATIONS

ITEM

Aol onpy s
B

C Howind

s pnbers

to the s

i Adfentisn

YEAR-TO-DATE

i aiher

LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) () (¢} )
1, _Operating Revenue and Patronage Capital 25,902 440 27,234,051 25,524,543 2,626,329
2. Power Production Expense 484,038 427,499 328,408 21,134
3. Cost of Purchased Power 9,947,995 10,606,494 10,024,203 1,084,441
4. ‘Transmission Expense 522,554 698,229 503,245 60,633
3. Regional Markel Operations FExpense 1] 1] (] 0
6. Distribulion Expense - Operation 1,080,967 1,291 839 969,798 125,844
7. Distribution Expense - Maintenunce 1,728.040 1,899,956 1,659.268 203,891
§. Consumer Accounts Expense 761,352 786,172 802,851 54 876
9. Customer Service and Informational Expense 235986 209,190 159,061 22482
10. Sales Expense 77,743 114,875 135.906 7,750
11, Administrative and Generat Expensc 3,849,355 3,933,609 3971400 178,637
12. Tuta! Operation & Maintenance Expense (2 thru 1) 18, 688,030 19, 969,863 18 554,140 2,549 688
13, Depreciation & Amorlization Expense 3. 788,875 3969.791 3907655 407,242
14, Tax Expense - Property & Gross Receipts 692,377 661,573 680,000 40,000
13 Tax Expense - Other 57017 22.507 57,750 {4.803)
16, Interest on Long-Term Debt 1316611 1,296,934 1,261,885 110,403
17. Interest Charged to Construction (Credif) 0 0 0 0
18. Interest Expense - Other 1,264 1,208 5,000 109
19. Other Deductions 15,139 24,225 25,900 100
20, Total Cost of Electric Service {1 2 thru {9 24,55 233 259 6,10 24,492.8) 2,612,739
21, Patronage Capital & Operating Margins ¢ minus 20 1, 43 127 1,287,510 1, M2213 1 5%
22, Non Operating Margins - Interest 52,641 27220 40,000 5.905
23, Allowance for Funds Used During Construction 0 0 0 {
24, Income (Loss) from Equity Investments 0 0 0 0
25 Non Operating Margins - Other 438.270 748445 382,553 346,765
26. Goneration & Transmission Capital Credits 65,819 51,168 6819 44,917
27, Other Capital Credits & Palronoge Dividends 145,164 136912 170,000 14,413
28, Extraordinary Items 0 1,395,800 Q 0
29, Patronnge Capital or Marpins (21 thru 28) 1L, 86,021 3 64745 1, 63, 585 425 590

YEAR-T!

0-DATE

YEAR-T

O-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(8) ) (a) (b)
1. NewServices Connected 263 340 |5. Miles Transmission 406 406
2, Services Retired 5 12 6. Miles Distribution Overhead 1416 1,426
3. Totul Services In Placy 13874 14,008 [7. Miles Distribution Underground 773 796
4. Idle Services (Exclude Seasonal) 2377 2348 |8. Total Miles Encrgized §4647) 2.5% 2,628

CFC Form 7 (4/2022) - Version 3.05.3¢3



NATIONAL RURAL UTILITIES

BORROWER NAME

Garkane Enerpy

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION UT006
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2021
PART C. BALANCE SHEET = L . ‘
ASSETS AND OTHER DEBITS LIABILITIES ANDOFTHER CREDITS

I, Total thility Plant i Service 139,287,364 |29, Memberships 0
2, Cansiruction Work in Progress 2502322 |30 Patronage Cupitnl 44,246,591
3. Tota) Utility Plunt (142) 141,789,686 |31, Operating Marpins - Prior Years {775.665)
4._Aceum. Provision for Depreciation and Amon 63,397 808 132 Operating Margins - Curtent Year 2,871,831
8. Net Utility Plant (3-4) 78391878 133 Non-Operating Margins 715,665
6. Nonutility Property - Net 0 134, Other Margins & Equities 7481948
7. luvestment in Subsidiary Companies 3,157,616 |35, Total Margins & Equities (29 thru 34) 54,600,370
8. Invest.in Assoc. Org. - Patronage Capital 1110467 136. Long-Term Debt CFC (Net) 31.299 546
9. Invest. in Assoc. Org, - Other - General Funds 0 137, Long-Term Debt - Other (Net) 442,943
10, Invest in Assoe, Org, - Other - Nongeneral Funds 1007418 {38, Total Long-Term Debt (36 +37) 31,742,489
11, Investments in Economic Develapment Projects 0 139. Obligations Under Capital Leases - Non cument 1]
12, Other Investments 0 140, Accumulated Operating Provisions - Asset Retirement Obligations 4,380
13, Special Funds 89,979 {41. Total Other Noncurrent Linbilities (39+40) 4,380
14, Total Other Property & Investoients (6 thru 13) 5,365,480 142, Notes Paysblc 0
15. Cash-Genemnl Funds 2050010 ]43. Accounts Payable 2416291
16, Cash-Construction Funds-Trustee 0 144, Consumers Deposils 491420
17, Specind Deposits 0 145, Cwrrent Maiurities Long-Tenm Debt 1906061
18, Temporary Investments 0 [46. Current Maturities Long-Term Debt-Fconomic Dev. 4]
19, Notes Receivable - Net 0 147, Cusrent Maturities Capital Leases 0
20. Accounts Receivable - Net Sales of Energy 2,485,071 48, Other Cumrent & Accrued Lisbilities 3632492
21, Aceounts Receivable - Net Other 1,947,389 149, Toial Current & Accrued Linbilities (42 thru 48) 8446264
22, Renewable Enerpy Credits 0 |50, Deferred Credits 1642478
23. Materials & Supplies - Eleetric and Other 5,093,074 151, Total Liabilities & Other Credits (35+38+41+49450) 96435,981
24, Prepayments 714299
25. Othier Current & Accrued Assets 6,340 FESTIMATED CONTRIBUTTON-IN-AID-OF-CONSTRUCTION
26, Total Current & Accrved Assets (15 thra 25) 12,296,189 | Bulance Beginning of Year 35246774
27, Doferred Debits 382 434 | Amounts Recoived This Year (Net) 1,736,600

28 Total Assets & Other Debits 55+H+26+27)

')6.435:98! TOTAL Contributions-In-Aid-Of-Consiruction 36,983,374

PART D. THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

2021 Garkane Form 7.xIsm
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NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

| PART L. KWil PURCHASED AND TOTAL COSY (Continoed)

BORROWER NAME

Garkane Energy
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NATIONAL RURAL UTILITIES

BORROWER NAME

Garkune Enerpy

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION UT008
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2021
[PART‘ A LONG-TERM LUEASES (If additionn] sEaccis necded, use scparate sheet) - S J
LIST BELOW ALL "RESTRICTED PROPERTY" ** HELD UNDER "LONG TERM" LEASE.  (If none, State "NONE")
NAME OF 1L.ESSOR TYPE OF PROPERTY RENTAL THIS YEAR
1. S0
2. 0
3 TOTAL £0
¢ "RESTRICTED PROPERTY" means ntf properties other than automohbiles, tnicks tractors, other vehicles (including withont
limitation aircraft and ships), office and warehouse space and office equipment (including without limitation computers). "LONG TERM"
means Jeases having uncxpir_cd tenns in excess of 3 years and covering properly having an intial cost in excess of $250,000),
PART O. LONG-TERM DEBRT SERVICE REOUIREMENTS o _
BILLED THIS YEAR
NAME OF LENDER BALANCE END OF INTEREST PRINCIPAL TOTAL CFC USE ONLY
YEAR (a) (b) () (d)
I National Rural Utilities Cooperative Finance Corpormtion 31299546 1,287,381 1,982,604 3,269085
2 [NCSC i} {) 0 8]
3 {Fanmer Mac 1) 0 4] 4]
4 |KCWCD Power Installation Agreement 442,943 8,986 15,044 24,030
5 {PPP Loan 0 [ 0 0
[ 0 Y 0 {
7 0 O { 1]
8 {) 1] 0 [y
9 0 ] { 4
10 | Principal Payments Received from Ultimate Recipients of IRP Loans 1]
11 |Principal Payments Received from Ultimate Recipients o (REDL Loans 0
12 jTOTAL (Sumof | thru 9) $31,742,489 $1,296,367 $1,997,648 $3,294,015

2021 Garkane Form 7.xlsm
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BORROWER NAME Garkane Energy
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION UT000
FINANCIAL AND STATISTICAL REPORT 12/31/2021

PART R POWER REQ Ul REMENTS DATABASE

ENDING DATE

CONSUMER, SALES, AND

JANUARY CONSUMERS

DECEMBER CONSUMERS

——

AYERAGE CONSUMERS

TOTAL KWH SALES AND

CLASSIFICATION REVENUE DATA (1) (b) {c) REVENUE (d)

1. Residential Sules a. No. Consumers Served 11,825 12,151 11988
{excluding seasonal) b, KWH Sold 137909827
¢. Revenue 14216518

2. Residential Sales - a. No. Consumers Served 0 | 0 [ 1]
Seasonal b. KWH Sold 0
¢. Revenue 0

3. Drrigation Sales i, No. Consumers Served 17 l Lo I 94
b, KWH Sold 6,305 896
¢, Revenue 514,595

4. Comm, and Ind, . No, Consumers Served 1,780 I 1.831 l 1.806
1000 KVA or Less b, KWH Suld 84,390,164
¢. Revenue 7,972,833

5. Comm. and Ind. a. No. Consumers Served i I 1 l i
Over 100D KVA b, KWH Sold 19,641.860
¢. Revenue 1,347 926

6. Public Street & Highway 1. No. Consumers Scrved 29 l 29 I 29
Lighting b, KWH Sold 393,049
¢. Revenue 09,627

7. Other Sales to Public 4. No. Consumers Served 572 l bXE) l 573
Authority b, KWH Sold 19,807,733
¢. Revenue 2,116,798

8. Sales for Resates-RUS a. No. Consumers Served (4] I 0 | 0
Borrowers b. KWH Sold 0
¢. Revenue 0

9. Sales for Resales-Ofher 4. No Consumers Served 0 | 0 | 0
b; KWii Sold 0
¢, Revenue 0

10. TOTAL No. of Consumers (lines 1a thru 91) 14,284 | 14,696 l 14,491
11, TOTAL KWH Suld {lines 11 thra 9b) 268,448,529
12, TOTAL Revenue Received From Sales of Electric Energy (Jine te thru 9¢) 26,238,297
13, Transmission Revenue 598.970
14. Other Eleclric Revenue 396,784
15, KWH-Own Use 406,996
16, TOTAL KWH Purchased 267,337914
17, TOTAL KWH Generated 22.643.389
18. Cosl of Purchases and Generation 11,732222
19, Interchange - KWH - Net 0
20, Peak - Sum AN KW Input (Metered) 57.270

[[Q e

|| O non-coincident || @ Coincigent || I

2021 Garkane Form 7.xlsm
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NATIONAL RURAL UTILITIES BORROWER NAME l Garkane Energy
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION UT006

FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/21

'PART 5. ENERGY EFFICIENCY PROGRAMS i :
Added This Year Total To Date
Line # Classification Number of Amount ESTIMATED Number of Amouni ESTIMATED
Consumers Invested MMBTU Savings Consumers Invested MMBTU Savings
(1) (b) (c) (d) (¢) (1

1. Residentinl Sales (excluding seasonal) 0 1] 0 0 (4] 0
2. Residential Sales - Seasonal 0 0 0 0 0 1]
3. Trrigation Sales 0 0 0 0 0 0
4. Comm. and Ind. 1000 KVA or Less 1] 0 0 0 0 [
3, Comm. and Ind. Over 1000 KVA 0 0 0 0 (4 0
6. Publie Sireet and Highway Liphting 0 4 0 0 0 [}
7. Oiher Sales to Public Autliorities ] 0 0 0 0 [}
8. Sules for Resales - RUS Borrowers 0 1] 1] 0 i} 0
9. Sules for Resales - Oiher i} /] 0 1} 0 0
14, TOTAL 1] 0 [1] 0 (1] 0

2021 Garkane Form 7 xlsm Page 1 of' ]




()
2. INVESTMENTS INASSOCIATED ORGANIZATIONS

b

{c)

NATIONAL RURAL UTILITIES BORROWER NAME Garkane Enerpy
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION U006
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2021
LA tevestmenis sy e ped 1V by
7a-PART | - INVESTMENTS
DESCRIPTION INCLUDED ($) EXCLUDED ($) INCOME OR LOSS

{d)

5 iGarkane Propane, Inc, 3157016

6 INRUCFEC - Patronage Capital Credits 1110467

7 INRUCTC - Membership, CTC, Capital Securities 1007418

[

Subtotal (Line § thru §) 3,157,616 2,117,885 [
13 INVESTMENTS INECONOMIC DEVELOPMENT PROJECTS

9

10

11

12

Subtotnl {Line 9 thro 12
4, OTHER INVESTMENTS

5. TEMPORARY INVESTMENTS

29

13
14
15
16
Sublotal (Line 13 thru 16) 1] { 0
5. SPECIAL FUNDS . I
17 jUnclaimed Capital Credits (8,334
18 |Operation Round-up Fund 17,265
19 |Deferred Compensation - Homestead Funds 43R0
20
Subtotal (Line 17 thru 20) 89,979 0 0
6. CASIL- GENERAL
21 |SBSU - General Funds & Pelty Cash 1,165,732
22 [Cachie Valley Bank - General & Payroll Funds 392,490
23 | Wells Fargo Bank - Vision Care Fund 274,668
24 |Zions Bank - General & Capital Credit Funds 217,120
Subtotal (Line 21 thra 24 2,080,010 0 0
7: SPECIAL DEPOSITS
25
26
27
28
Subtota] (Line 25 thru 2§ 0 0 0

30

31

32

Subtotal {Line 29 thro 32)
9, ACCOUNT & NOTES RECEIVABLE - NET

10. COMMITMENTS TO INVEST WITHIN 12 MONTHS BUTNOT ACTUALLY PURCHASED
— R,

37

33 | Disconnected Consumers A/R 204,756
34 {Misc Accounts Receivable 1,742,633
35
36
Subtotn! {Line 33 thru 36 1,947,389 0 [}

38

39

40
Subtotal (Line 37 thru 404) ] L 0
Total 7,244,994 2,117,885 [

2021 Garkane Form 7.xIsm

Page 1 of |




BORROWER NAMI’,I

NATIONAL RURAL UTILITIES Garkane Eneray
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION UTo0o
FINANCIAL AND STATISTICAL REPORT 12/31/2021

(A Invesimen

7a-PART H. LOAN GUARANTEES

RS EIHOEHTOIM A e |

ENDING DATE

Ty
LA

ity

Maturity Dale of

Guarantee Performance Guarantee Available Loans
Line Organization & Guarantee Beneficiary Obligntion Original Amount ($) Expasure or Loan Balance (33 [(Covered by Guarantces)
Ne, {a) {h) (v) {il) (©)
} 0 0 0
2 0 0 0
3 0 0 0
4 0 0 Q)
3 0 0 0
TOTALS (Line 1 thru5) [ 0 [1]
Ja - PART 1LI. LOANS
Line Name of Organization Maturity Date Original Amount (8) Lot Balance ($) Available Loans
No, (a) () (©) (d) (¢)
I 4] 1] 0
2 0 0 0
3 ) 0 4
4 1] 0
3 0 0 0
TOTALS (Line 1 thru 5) 0 0 0
7a - PART IV, TOTAL INVESTMENTS AND LOANS GUARANTEES -
| TOTAL (Pan |, Total - Column b 4 Pan 11, Totals - Column d + Column ¢ + Pan U1, Totals - Column d + Column ¢} 7,244,994
2 |LARGER OF (a) OR (b) 27,300,185
i, 15 percent of Total Utility Plant (CFC Fonn 7, Part C, Line 3} 21,268,453
Iy, 50 percent of Total Eguity (CFC Form 7, Part C, Ling 35) 27,300,185

2021 Garkane Form 7.xism
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED FINANCIAL STATEMENTS
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Kimball & Roberts

A Professional Corporation
Certified Public Accountants
176 North Main« P.Q. Box 663
Richfield, Utah 84701

INDEPENDENT AUDITOR’S REPORT

Garkane Energy Cooperative, Inc. and Subsidiary
PO Box 465
Loa, Utah 84747

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of the business-type activities of
Garkane Energy Cooperative, Inc. and Subsidiary as of and for the years ended December 31, 2021 and
2020, and the related statements of revenue and patronage capital and cash flows for the years then ended,
which collectively comprise the Corporation’s financial statements as listed in the table of contents. These
financial statements are the responsibility of the Corporation’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurancé about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall financial statement presentation of the financial statements.



Garkane Energy Cooperative, Inc. and Subsidiary
Loa, Utah
Page -2-

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the business-type activities of Garkane Energy Cooperative, Inc. and Subsidiary at
December 31, 2021 and 2020, and the respective changes in consolidated financial position and
consolidated cash flows, thereof, for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Garkane Energy Cooperative, Inc. and Subsidiary’s basic financial statements. The combining
financial statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The combining financial statements have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, are fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 18,2022,
on our consideration of Garkane Energy Cooperative, Inc. and Subsidiary’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Garkane Energy
Cooperative, Inc. and Subsidiary’s internal control over financial reporting and compliance.

Kimball & Roberts, Pc

Certified Public Accountants

March 18,2022
Richfield, Utah
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
December 31, 2021 and 2020

ASSETS

Utility Plant:
Electric Plant in Service, At Cost
Construction Work-in-Progress

Total
Less: Accumulated Depreciation
Net Utllity Plant

Property and Investments, At Cost:
Non-Utility Property - Net
Investments in Associated Companies
Other Investments
Deferred Debits

Total Property and Investments, At Cost

Current Assets:
Cash in Banks
Accounts Receivable
Allowance for Doubtful Accounts
Materials and Supplies (Average Cost)
Other Cutrent Assets

Total Current Assets
TOTAL ASSETS

EQUITIES AND LIABILITIES

Equities and Margins:
Patrons Capital

Long-Term Debt:
Other Long-Term Debt
CFC Mortgage Notes

Total Noncurrent Liabilities

Other Noncurrent Liabilities:
Accumulated Operating Provisions
Deferred Income Tax Liability

Total Other Noncurrent Liabilities

Current Liabilities:
Accounts Payable
Customer Deposits
Current Maturities of Long-Term Debt
Other Current and Accrued Liabilities

Total Cunrent Liabilities
Deferred Credlts

TOTAL EQUITIES AND LIABILITIES

2021

2020

$139,287,364

$135,619,656

2,502,322 2,649,079
141,789,686 138,168,735
(63,397,808) (59,270,341)
78,391,878 78,898,394

3,077,287 3,082,146
2,117,885 2,079,986
89,978 96,049
382,434 102,381
5,667,584 5,360,562
2,327,454 4,566,989
5,350,679 4,855,556
(118,431) (129,620)
5,295,527 4,400,574
808,126 772,704
13,668,355 14,466,203
$ 97,727,817 $ 98,725,159
$ 54,600,371 $ 52,544,459
442,943 1,853,931
31,299,546 33,178,617
31,742,489 35,032,548
4,380 -
454,493 459,567
458,873 459 567
2,980,368 2,943,764
505,355 506,088
1,906,061 2,009,306
3,891,822 3,544,674
9,283,606 9,003,832
1,642,478 1,684,753
$ 97,727,817 $ 98,725,159

The notes to the financial statements are an integral part of this statement.




GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF REVENUE AND PATRONAGE CAPITAL

For the Years Ended December 31, 2021 and 2020

2021 2020
Operating Revenues:
Electricity Sales $26,847,208 $25,902,440
Propane Sales 5,359,376 3,351,987
Total Operating Revenues 32,206,584 29,254,427
Operating Expenses:
Power Production 427,500 484,038
Cost of Purchased Power 10,606,494 9,947,995
Cost of Propane Sales 3,525,128 2,132,980
Transmission Expenses 698,229 522,555
Distribution Expenses - Operation 1,293,839 1,080,967
Distribution Expenses - Maintenance 1,899,956 1,728,040
Consumer Accounts 786,172 761,352
Customer Service Informational Expense 209,190 235,986
Sales Expenses 114,875 77,743
Administrative and General Expense 5,126,333 4,837,451
Depreciation and Amortization Expense 4,239,461 4,032,606
Taxes 684,080 749,394
Interest on Long-Term Debt 1,296,934 1,316,611
Other Interest 1,208 1,264
Other Deductions 24,225 15,140
Total Operating Expenses and Interest 30,933,624 27,924 122
Net Operating Margins (Deficit) 1,272,960 1,330,305
Non-Operating Margins:
Interest Income 27,766 53,940
Gain (Loss) on Disposition of Property 343,290 107,103
Amortized Gain On RUS Loan Discount 54,948 54,948
Amortized Gain From Impact Fees 321,291 301,899
Miscellaneous Non-Operating Income 51,168 16,318
PPP Loan Fargiveness 1,395,800 48,100
Net income From Other Operations 28,916 11,820
Total Non-Operating Margins 2,223,179 594,128
Other Capital Credits and Allocations 136,913 145,164
Net Income Before Taxes 3,633,052 2,069,597
Net Margins for Period 3,633,052 2,069,597
Patronage Capital - Beginning of Year 52,544,459 51,630,084
Retirement of Capital Credits __(1,577,140) __(1,185,222)
Patronage Capital - End of Year $54,600,371 $52,644,459

The notes to the financial statements are an integral part of this staterment.
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS
For The Years Ended December 31, 2021 and 2020

Cash Flows from Operating Activities:
Net Margins
Adjustments to Reconcile Net Margins for Cash Flows:
Depreciation and Amortization
Gain or (Loss) on Disposal of Assets
Provision for Income Tax
Increase (Decrease) in Operating Assets:
Accounts Receivable
Inventory
Prepayments, Accrued Assets and Deferred Debits
Increase (Decrease in Operating Liabilities:
Accumulated Operating Provisions
Accounts Payable
Other Current and Accrued Liabilities
Other Deferred Credits

Net Cash Provided By Operating Activities

Cash Flows From Noncapital Financing Activitles:
Increase (Decrease) Deferred Tax Liability

Net Cash Used for Financing Activities

Cash Flows From Capital and Related Activities:
Change in Property, Plant and Equipment
Construction Work-in-Progress
Proceeds from Sale of Equipment
Other Propetty and Investments

Net Cash Used for Capital and Related Activities
Cash Flows From Investing Activities:
Interest and Dividends
Subsidiary Earnings and Dividends
Net Cash Used in Investing Activities
Cash Flows From Financing Activities:
Margins and Equities
Long-Term Borrowing
Long-Term Debt Retirement
Customers Deposits
PPP Loan Proceeds
Net Cash Used in Financing Activities
Increase (Decrease) in Cash and Investments
Cash and Investments - Beginning of Year
Cash and Investments - End of Year

Supplemental Information for Statement of Cash Fiows:
Interest Paid

2021 2020
$ 2,209,486 $ 1,986,500
4,239,461 4,032,606
157,677 (525,934)
- (13,300)
(511,312) (101,564)
(894,953) (290,316)
(315,474) (78,548)
4,380 (54,024)
36,604 319,803
347,148 509,854
(42,2786) (268,250)
5,230,741 5,516,827
(5,074) 13,300
(5,074) 13,300
(4,032,519) (8,039,634)
146,757 2,351,889

- 37,500
(17,385) (33,961)
(3,908,147) (5,684,206)
27,766 1,298

- (100,000)

27,766 (98,702)
(1,591,584) (1,071,647)
- 6,893,953
(3,393,304) @,374,717)
(733) (53,980)
1,395,800 48,100
(3,589,821) 1,441,709
(2,239,535) 1,188,928
4,566,989 3,378,061
$ 2,327,454 $ 4,566,989
$ 1,308,361 $ 1,316,611

The notes to the financial statements are an integral parn of this statement.

7



GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
December 31, 2021 and 2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
This note describes various significant accounting policies related to the Garkane Energy Cooperative,
Inc. (Garkane) financial statement presentation. Some accounting policies are presented with the
applicable note disclosure item.

Nature of Operations:

Garkane is a non-profit, cooperative association organized to provide retail electric service to
residential and commercial accounts in a designated service area. Garkane provides electric service
to south-central Utah and northern Arizona. Garkane's wholly owned subsidiary is Garkane Propane,
Inc., which also provides propane service to south-central Utah and northern Arizona. Garkane
Propane, Inc., Is a Utah corporation subject to federal and state income taxes.

Reporting Entity:

In addition to Garkane's financial statements, the financial reports of Garkane include the financial
statements of its wholly owned subsidiary, Garkane Propane, Inc. The financial statements are
presented on a consolidated basis.

Consolidating Policy:

Garkane's financial statements include a wholly owned subsidiary, Garkane Propane, Inc. The
subsidiary follows the same reporting method and year-end, Inter-entity balances and transactions
have been eliminated. The Subsidiary's condensed financial statements and description of the
consolidation are included in these notes.

Basis of Accounting and System of Accounts:

The accompanying financlal statements have been prepared using the accrual basis of accounting.
Garkane's accounting records are maintained in accordance with the Uniform System of Accounts
as prescribed by the Federal Energy Regulatory Commission.

Electric Plant, Maintenance and Depreciation:

The electric plant is stated at the original cost of construction which includes the cost of contracted
services, direct labor, materials and overhead items less contribution from others toward the
construction of the electric plant. All additions and retirements of the plant are recorded by means of
job orders. Provision is made for depreciation on a straight-line basis. The Public Service Commission
of the state wherein the property is located is informed of the depreciation rates used (see Note 4 for
depreciation detail).

When property which represents a retirement unit is replaced or removed, the average cost of such
property as determined from the continuing property records is credited to the electric plant and such
cost, together with costs of removal less salvage is charged to the accumulated provision for
depreciation.



GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Maintenance and repairs, including the renewal of minor items of plant not comprising a retirement
unit, are charged to the appropriate maintenance accounts, except that repairs of transportation and
setvice equipment are charged to clearing accounts and redistributed to operation expenses and
other accounts.

Electric Revenues:

Operating revenues are generated through rates established by Garkane's Board of Directors and
approved by the Utah Public Service Commission and the Arizona Corporation Commission.

Electric revenue is recorded as it is billed to customers on a cyclical monthly basis (consumers are
grouped into four separate bill cycles for this purpose and are billed monthly for their respective cycle).
However, an accrual was made at year-end (2016) to account for the portion of January's revenue
that should have been included in December's revenue. Beginning in 2017, a revenue accrual was
made monthly to account for this difference.

Trade Recelvables and Allowance for Doubtful Accounts:

Customer billing statements are malled monthly. Customer bills are due 20 days following the billing
date. Meter disconnection begins for customers two months overdue. Delinguent balances of
disconnected customers are tracked separately and collection efforts increase including collecting
agencies. Customer balances are retained in case of customer reconnection, etc.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting ptinciples
requires management to make estimates and assumptions regarding the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reported period. Actual results could
differ from those estimates.

Cash and Cash Equivalents:

For purposes of the Statement of Cash Flows, all highly liquid debt instruments purchased with a
maturity of three months or less or which are subject to demand liquidation are considered to be

cash equivalents,

inventory:

Materials held in inventory are accounted for using the moving average cost method which Is not in
excess of market. Obsolete inventory items are written off as considered necessary.

Sales Tax:

Revenues are reported in the income statement net of sales tax.



NOTE 1 -

NOTE 2-

GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income Tax:

Garkane is a regulated, non-profit Cooperative that is exempt from federal and state income taxes.
Garkane pays property and sales tax as required by local laws. The subsidiary, Garkane Propane, Inc.
is a taxable entity subject to federal and state income taxes. Tax years 2018, 2019, and 2020 are

still open to Federal and State taxing authorities.

Date of Subsequent Event Evaluation:

Garkane's subsequent events have been evaluated through the date of financial statement issuance
of March 18, 2022,

PATRONAGE CAPITAL

Garkane is a non-stock cooperative organized to provide electric energy to its patrons. All revenues
from the sale of electric energy which exceed the costs of providing such energy are considered capital
contributions and are credited to patrons capital accounts based upon their total patronage. Margins
received from sale of goods or services other than electric energy are non-operating margins and are
credited to patron accounts at the discretion of the board according to Association by-laws. Operating
losses are not allocated to patrons. These capital accounts are payable to patrons or their successors
only at the discretion of the Board of Directors with permission of the regulatory bodies, provided,
however, that the financial condition of the Association is not impaired.

2021 2020
Patronage Capital, Beginning of Year $ 52,544,459 $ 51,630,084
Additions:
Operating margins (losses) 1,273,507 1,678,686
Other Capital Credits 136,913 -
Nonoperating Margins 2,222,633 490,911
Retired Capital Credits-Gain 8,887 17,881
Deductions:
Retirement of Patronage (1,586,028) (1,173,103)
Patronage Capital, End of Year _$ 54,600,371 $ 52,544,459

Under the provisions of the Mortgage Agreement, the equities and margins must equal or exceed 20%
of the total assets of the cooperative before the return to patrons of capltal contributed by them can be
distributed. In addition, any distribution Is generally limited to thirty percent of the patronage capital or
margins received by Garkane in the prior calendar year. The equities and margins of Garkane
approximate 55.62% for 2021 and 53.22% for 2020 of the total assets at balance sheet date.
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 3 - INVESTMENT IN ASSOCIATED COMPANIES
Investments in the associated companies include the following notes receivable:

Patronage Capital Credits - CFC
Capital Term Certificates - CFC
Class A Membership - CFC
Other Investment in

Association - CoBank
Member Capital Securities - CFC

Total

NOTE 4 - ELECTRIC PLANT AND DEPRECIATION PROCEDURES
Depreciation is calculated on the straight-line basis using the rates disclosed below. Major classes of
electric plant at December 31, 2021 and 2020 are as follows:

Production Plant
Transmission Plant
Distribution Plant
General Plant
Total Electric Plant in Service
Construction Work-in-Progress
Total

Accumulated Depreciation

Net Utility Plant

Annual Depreciation

% Earhings Maturity 2021 2020
0.0 Varies $ 1,110467 $ 1,062,101
0.0-5.0 2080 955,418 965,885
5.0 2070 1,000 1,000
1,000 1,000
7.5 2044 50,000 50,000
$ 2,117,885 § 2,079,986

2021 2020

$ 7,213,491 $ 7,110,189
28,969,165 29,040,452
81,685,249 78,748,784
21,419,459 20,620,231
139,287,364 135,519,656
2,502,322 2,649,079
141,789,686 138,168,735

(63,397,808)

(69,270,341)

$ 78,391,878

$ 78,898,394

$ 3,969,791

$ 3,788,874
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

NOTE 4 - ELECTRIC PLANT AND DEPRECIATION PROCEDURES (CONTINUED)
Provision has been made for depreciation of the classified plant in service on a straight-line basis

as follows:

Depreciation - Hydraulic Production Plant 2.00 - 8.79

Depreciation - Transmission Plant 2.70

Depreciation - Distribution Plant 2.00 - 4.10

General Plant:
Structures and Improvements 3.30
Office Furniture and Fixtures 10.00
Transportation Equipment 14.25
Stores Equipment 10.00
Tools, Shop and Garage Equipment 10.00
Laboratory Equipment 10.00
Power Operated Equipment 12.00
Communication Equipment 10.00
Miscellaneous Equipment 10.00

Depreciation - Non-Utility Propane Plant 2.00 - 10.00

NOTE 5 - OTHER PROPERTY AND INVESTMENTS
Garkane has the following other property and investments:

2021 2020
Deferred Compensation $ 4380 § -
Zions Bank - Unclaimed Capital Credit Checks 68,334 80,624
Round-up Special Fund 17,265 15,425
Deferred Debits 382,434 102,381
Total Other Investments $ 472,413 $ 198,430

NOTE 6 - DEPOSITS AND INVESTMENTS
Deposits and investments of Garkane have various levels of risk, insurance, collateral, etc.
The following summarizes Garkane's deposits and investments.

2021 2020
Demand Deposits $ 2,326,004 $ 4,565,639
Petty Cash 1,450 1,350
Total Deposits and Investments $ 2,327,454 $ 4,566,989
Balance Sheet Presentation:
Current Assets, Cash $ 2,327,454 _$ 4,566,989
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NOTE 6 -

NOTE 7 -

NOTE 8-

GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

DEPOSITS AND INVESTMENTS (CONTINUED)

All cash and temporary cash investments may be liquidated on demand. Cash and cash equivalents
consist of cash on hand and in checking accounts, repurchase agreement (sweep) accounts,
certificates of deposit, and money market funds. The carrying amounts for cash and cash equivalents,
which approximate fair market value, were $2,620,844 at December 31, 2021 and $4,566,989

at December 31, 2020. Significant concentrations of deposits exceed federally insured deposit limits.
As of December 31, 2021, $454,542 of the bank balances of $2,620,844 was uninsured and at risk.
As of December 31, 2020, $1,635,838 of the bank balances of $4,682,169 was uninsured and at risk.
The repurchase agreement of $1,166,302 and $1,917,146, at December 31, 2021 and 2020
respectively hold highly rated bonds, government securities, etc. for the collateral on those accounts,
however this account is not insured by FDIC.

DEFERRED CREDITS
The following is a summary of deferred credits as of December 31, 2021 and 2020.

2021 2020
Uncashed Capital Credit Checks $ 34,188 § 66,816
Unamortized Impact Fees 1,584,125 1,436,677
Energy Efficient Grant - 102,147
Unamortized Gain on Reacquired Debt 24,165 79,113

$ 1642478 $ 1,684,753

LONG TERM DEBT
Kane County Water Conservancy District - Johnson Canyon - 3 Phase Upgrade/ Cooperative
Power Installation Agreement:

The Kane County Water Conservancy Disttict (KCWCD) entered into a cooperative power installation
agreement with Garkane Energy (Garkane) in December 2012. This installation agreement included
two parts. The first patt Included the upgrade to three-phase power of Garkane's primary overhead
power distribution line near Johnson Canyon. The second par included the underground installation
of three-phase power on Johnson Canyon road. Garkane was responsible for the overhead portion
and KCWCD was responsible for the underground portion of this project. The installation of the
project was completed in January of 2015. The total cost of the project was $829,825.47. KCWCD
agreed to pay for the entire underground portion of the cooperative power installation agreement,
which amounted to one-third of the entire project ($276,331.88). The balance of the cooperative
power installation agreement or (two-thirds of the project) was paid for and financed by KCWCD in
the form of a $553,493.59 loan to Garkane to be repaid over 30 years, 1.93% interest, with annual
payments of $24,030.24. Interest began to accrue upon energization of the project, which was in
the summer of 2016.
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

NOTE 8- LONG TERM DEBT (CONTINUED)
The following is a summary of the principal and interest to be paid to maturity:

Principal Interest Total

2022 $ 15,188 § 8,842 % 24,030
2023 15,481 8,549 24,030
2024 18,780 7,945 24,030
2025 16,085 7,635 23,720
2026 16,395 7,685 24,030
2027-2031 86,847 33,304 120,151
2032-2036 95,657 24,594 120,151
2037-2041 105,141 15,010 120,151
2042-2045 91,657 4,465 120,151

Total $ 458,131 $ 117,979 § 600,444

National Rural Utilities Cooperative Finance Corporation:

Garkane has 39 mortgage notes with the National Rural Utilities Cooperative Finance Corporation
(CFC). These notes are fixed interest rates or renewable terms with maturity dates ranging from years
2020 to 2050. Current year-end interest rates range between 3.10% and 5.2%. Payments to service
debt obligations are made quarterly. Substantially all assets are pledged as security for long-term
debt to CFC. Garkane has an agreement with the United States Department of Agriculture Division
of Rural Utility Services to guarantee the debt.

The following is a summary of the principal and interest to be paid to maturity:

Principal Interest Total

2022 $ 1,890,873 $ 1,360,798 $ 3,251,671
2023 1,640,593 1,289,411 2,930,004
2024 1,667,297 1,221,366 2,888,663
2025 1,695,062 1,152,259 2,847,321
2026 1,723,933 1,082,047 2,805,980
2027-2031 8,514,681 4,340,554 12,855,235
20322036 7,359,673 2,623,552 9,983,225
2037-2041 3,816,351 1,423,279 5,239,630
2042-2046 3,010,408 720,257 3,730,665
2047-2050 1,871,548 125,094 1,996,642

Total $38,190,419 $ 15,338,617 $ 48,529,086
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NOTE 8-

NOTE 9 -

GARKANE ENERGY COOPERATIVE, iNC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

LONG TERM DEBT (CONTINUED)

Garkane has a line of credit with CFC, The authorized amount was $5,000,000 at December 31, 2021
and 2020. As of December 31, 2021 and 2020, the balance owed on the credit line was $0 and
$4,550,000 respectively. Applicable interest rates are charged on the current line of credit when
advanced to Garkane. The $4,550,000 amount from 2019 was converted to long-term debt in

March 2020. There was one new loan on the line of credit during 2020 of $3,000,000. This loan was
converted to long-term debt in December 2020. In total, $7,550,000 was converted from the
Company's line of credit during 2020 to long-term debt with CFC. There was no long-term debt added
during 2021.

Payroll Protection Program Loan:

During 2020, due to the Covid-19 Virus, Garkane Energy applied for and received a Payroll Protection
Program Loan (PPP Loan) from the Federal Government through the Small Business Administration
(SBA). The PPP Loan amount was $1,395,800 at a 1% interest rate with a two year term. Garkane
Energy has applied for loan forgiveness. The PPP loan was forgiven on June 26, 2021 and the
amount is shown as Other Income in 2021,

The following is a summary of changes in long-term debt:

Balance Balance
December 31, December 31, Current
2020 Additions Deletions 2021 Portion
PPP Loan $ 1,395,800 $ - $ 1,395800 $ - 8 -
KCWCD Note 473,031 - 14,900 458,131 15,188
36 CFC Notes 35,173,023 - 1,982,604 33,190,419 1,890,873
Total LT Debt $37,041,854 $ - $ 3,393,304 $ 33,648,550 $ 1,906,061

PENSION AND POSTRETIREMENT BENEFITS

Garkane provides pension benefits to its employees. Retirement benefits are provided through
NRECA Retirement Program for all fulltime employees with at least one year of employment with
the Association.

a. Defined Benefit Retirement Plan

Pension benefits are provided through the National Rural Electric Cooperative Association's (NRECA)
multi-employer defined benefit pension plan, designed to provide employees a certain benefit level
upon retirement. In this multi-employer plan, a "zone status" determination is not required, and
therefore not determined, under the Pension Protection Act (PPA) of 2008. In addition, the
accumulated benefit obligations and the Plan assets are not determined or allocated separately by
individual employer in the PPA funding target and PPA actuarial value of assets on those dates.
Because the provision of the PPA do not apply to the Plan, funding improvement plans and
surcharges are not applicable. Future contribution requirements are determined each year as part of
the actuarial valuation of the Plan and may change as a result of Plan expetience.
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NOTE 9-

NOTE 10 -

GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

PENSION AND POSTRETIREMENT BENEFITS (CONTINUED)
a. Defined Benefit Retirement Plan - continued.

The benefit level for 2021 and 2020 was an age 62 plan with a 1.7% benefit level for all employees,
multiplied by the highest five years salary average multiplied by the years of service. There were no
changes to this plan in 2021 or 2020.

Garkane recognized expense related to the Plan in 2021 and 2020 of $1,817,009 and $1,684,009
respectively, representing full service costs. All past service costs have been fully funded or accrued.
The expected contribution for the year 2022 reflecting inflation is $1,830,700. Expected contributions
amounts beyond 2022 are not available.

b. Personal Leave

Garkane combined sick leave, vacation leave, and holiday pay into one category entitled personal
leave. The accumulated personal leave maximum account balance is 800 hours. Upon termination
or retirement Garkane will pay 100% of the unused amount of the accrued liabllity at the employee's
current wage rate. In the event of death, 100% of the unused amount will be paid to the designated
beneficiaries of the employee. During the month of January employees can elect to sell back to
Garkane 50% of their unused leave up to 100 hours. Employees with more than 520 unused hours
can sell back up to 150 hours. Employees can contribute the sell-back amount fully to their 401K,
Deferred Compensation Plan (through Homestead Funds), HSA account, or any combination including
cash at 76% of value. The amount of the sell-back related to this plan was $96,753 in 2021 and
$64,444 in 2020. Accrued personal leave and compensated absences for years ending December 31,
2021 and 2020 are $1,492,708 and $1,507,647 respectively.

COMMITMENTS
a. Deseret Power

Under its current wholesale power contract, Garkane is committed to purchase all of its electric power
requirements from Deseret Generation and Transmission Cooperative (Deseret) under the terms and
conditions of the Deseret Obligations Restructuring Agreement (ORA) dated October 18, 1996.
Garkane still retains ownership of its Western Area Power Administration (WAPA) contract. This
contract was assigned to Deseret in 2001 but can be taken back on a thinty day notice. Garkane
retains ownership in its own hydro-generation facilities; however, Deseret includes these two
resources in their total resource pool. Desetet credits Garkane for these two sources on Garkane's
bill from the gross amount purchased from Deseret under the terms and conditions of Rate

Schedule A as contained in the Resource Integration Agreement between Deseret and Garkane
effective April 1, 1996, and the Wholesale Power Contract effective April 1, 1996.
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GARKANE ENERGY COOPERATIVE, iNC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

NOTE 10 - COMMITMENTS (CONTINUED)
b. Intermountain Power Agency Agreement

Under the terms of the power sales contract with the Intermountain Power Agency (IPA), the
Association has contracted to receive up to a 1.267% share of the total power output from the
Intermountain Power Project (IPP) and has joined with other Utah municipal and cooperative electric
suppliers and entered into a joint contract with various California Cities (Burbank, Glendale,
Pasadena, and Los Angeles) to purchase the excess power not used by the Utah suppliers. Deseret
Power also has the right to withdraw the member allocation or portion thereof; if necessary, in
providing power needs to the member. The Association would be responsible, in the event of a
shutdown of the IPP plant, for 1.267% of the debt service associated with the plant as well as
1.267% of the maintenance of the facility. This responsibility would be effective two years after

such a shutdown.

NOTE 11 - CURRENT LIABILITIES
Current liabilities at year-end consist of the following categories.

2021 2020

Accounts Payable $ 1,024,308 $ 981,070
Accounts Payable - Purchased Power 1,956,060 1,957,341
Customer Deposits Payable 505,356 506,088
Accrued Property Tax 53,000 106,000
Payroll and Payroll Taxes 137,856 142,518
Sales, Use and Franchise Taxes 312,237 241,046
Compensated Absences 1,494,119 1,507,647
Patronage Capital Refunds 1,638,859 1,283,492
Dividends Payable 100,000 100,000
Uncashed Capital Credit Checks - 5,354
Interest Payable 155,751 168,970

Total $ 7,377,546 $ 6,994,626

NOTE 12 - ACCUMULATED OPERATING PROVISIONS
Accumulated non-current liabilities at year-end consist of the following categories.

2021 2020,
Deferred Compensation $ 4380 § .
Total $ 4,380 _$ -
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NOTE 13 -

NOTE 14 -

GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

RISK MANAGEMENT

Garkane is exposed to various risks of loss related to torts; theft or damage to assets; etrors and
omissions; injuries to employees and natural disasters. The Company addresses these risks with
insurance. The Federated Rural Electric Insurance Corporation insures for general, automobile,
personal injury, errors or omissions up to $2,000,000 per occurrence. A policy for directors, officers
and manager liabilities up to $10,000,000 per aggregate is also maintained. In addition, the company
maintains and all-risk blanket policy for automobile and general liability of $2,000,000 and a commercial
umbrella policy of $15,000,000. Lastly, the Company maintains an all-risk blanket policy for buildings
and personal property. Worker's Compensation Fund of Utah insures Garkane for bodily injury by
accident of disease caused by or aggravated by the conditions of employment.

GARKANE PROPANE, INC., SUBSIDIARY OF GARKANE ENERGY COOPERATIVE

Garkane Propane, Inc. is a wholly owned for profit subsidiary of Garkane Energy Cooperative, Inc.
Garkane Propane, Inc. was organized under the laws of the State of Utah on November 8, 2002,
and business began on January 1, 2003. The Company has seven full-time employees. Their office
and operations are located in Hatch, Utah.

On December 16, 2002, a Services Agreement, Subscription Agreement, Lease Agreement, Security
Agreement, Revolving Credit Agreement and Promissory Note were approved and executed by
Garkane Energy Cooperative, Inc.'s Board of Directors and the Board of Directors of Garkane
Propane, Inc.

Upon creation of Garkane Propane, Inc., assets were then transferred from Garkane Energy to
Garkane Propane. A schedule of assets transferred to the subsidiary as of January 1, 20083, referred
to as Exhibit A of the Subscription Agreement, had a book value of $1,530,864 and liabilities

of $52,636. These assets and liabilities were transferred for 750 shares of Garkane Propane, Inc.
stock. The stock certificate is on file with Garkane Energy.

The Services Agreement calls for various administrative services (accounting, management, etc.) to
be performed by Garkane Energy at a cost of $2,500 per month. The Lease Agreement calls for
Garkane Propane to pay Garkane Energy $5,025 per month for rented equipment and facilities.

The following are changes to the Garkane Propane's investment and condensed financial statements,

Changes in Investment Subsidiary:

2021 2020
Investment in Subsidiary, Beginning of Year $ 3,172,001 $ 3,188,486
Additions:
Net profit (Loss) from subsidiary operations (14,444) 83,575
Deductions:
Dividend paid to parent company - (100,000)..
Investment in Subsidiary, End of Year $ 3,157,617 $ 3,172,061
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

NOTE 14 - GARKANE PROPANE, INC., SUBSIDIARY OF GARKANE ENERGY COOPERATIVE (CONTINUED)

Balance Sheet:

2021 2020
Assets:
Current & Other Assets $ 1,372,166 $ 1,107,846
Net Property, Plant and Equipment 3,077,287 3,082,146
Total Assets $ 4,449,453 $ 4,189,992
Liabilities and Stockholders Equity:
Liabilities:
Current Liabilities $ 837,343 % 558,364
Deferred Income Tax Liability 454,493 459,567
Total Liabilities 1,291,836 1,017,931
Stockholders Equity:
Capital Stock 1,478,229 1,478,229
Retained Eamings 1,679,388 1,693,832
Total Stockholders Equity 3,157,617 3,172,061
Total Liabilities and Stockholders Equity $ 4,449,453 $ 4,189,992
Statement of Income and Retained Earnings:
2021 2020
Operating Income $ 5,406,476 $ 3,761,278
Cost of Sales (3,5672,228) (2,167,195)
Gross Profit 1,834,248 1,594,083
Operating Expenses (1,849,238) (1,593,605)
Non-Operating Income (Expense) 546 96,397
Provision for Federal Income Taxes - (13,300)
Total Expenses (1,848,692) (1,510,508)
Net Profit (14,444) 83,575
Retained Earnings - Beginning of Year, Restated 1,693,832 1,710,257
Dividends Paid - (100,000)
Retained Eamings - End of Year $ 1,679,388 $ 1,693,832
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS
Continued

NOTE 14 GARKANE PROPANE, INC. SUBSIDIARY OF GARKANE ENERGY COOPERATIVE (CONTINUED)

Statement of Cash Flows:

2021 2020
Cash Flows from Operating Activities $ 244306 $ 16,997
Cash Flows from Noncapital Financing Activities (5,074) 13,300
Cash Flows From Capital and Related Fin Activities (264,811) 28,678
Cash Flows from Financing and Investing Activities 546 (50,602)
Increase (Decrease) In Cash and Investments {(25,033) 8,373
Cash and Investments - Beginning of Year 302,477 204,104
Cash and Investments - End of Year $ 277,444  § 302,477

NOTE 15 - ROUNDING CONVENTION
A rounding convention to the nearest whole dollar has been applied throughout this report, therefore
the precision displayed in any monetary amount is plus or minus $1. These financial statements are
computer generated and the rounding convention is applied to each amount displayed in a column,
whether detail item or total. As a result, without the overhead cost of manually balancing each column,
the sum of displayed amounts in a column may not equal the total displayed. The maximum difference
between any displayed number or total and its actual value will not be more than $1.
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GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
COMBINING BALANCE SHEET
December 31, 2021

ASSETS
Utility Plant:
Electric Plant in Service, at Cost
Construction Work-in-Progress

Total Utility Plant, at Cost
Less: Accumulated Depreciation
Total Utility Plant - Net

Property and investments (At Cost):
Investment in Wholly Owned Subsidiary
Non-Utility Property - Net
Investments in Assoclated Companies
Other Investments
Deferred Debits

Total Property and Investments, at Cost

Current Assets:
Cashin Banks
Accounts Receivable
Allowance for Doubtful Accounts
Materials and Supplies
Other Current Assets

Total Current Assets

TOTAL ASSETS

EQUITIES AND LIABILITIES
Equities and Margins:
Patronage Capital
Current Operating Margin
Accumulated Non-Operating Margins

Total Equities and Margins
Long-Term Liabilities:
Other Long-Term Debt
CFC Mortgage Notes
Total Long-Term Liabilities
Other Noncurrent Liabilities:
Accumulated Operating Provisions
Deferred Income Tax Liability
Total Other Noncurrent Liabilities
Current Liabilities;
Accounts Payable
Customer Deposits
Current Maturities of Long-Term Debt
Other Current and Accrued Liabilities
Total Current Liabilities
Deferred Credits

TOTAL EQUITIES AND LIABILITIES

A - Eliminates irter-company equities.

$ 3,157,617
————
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$ 3,157,617
- m————

Subsidiary Eliminations Consolidated
Qarkane Garkane After
Energy Propang Consolidated DR CR Eliminations
$ 139287364  § - $ 139287364 § - $ - $ 189,287,354
2,502,322 - 2,502,322 - - 2,502,322
141,769,686 141,789,686 s - 141,789,686
(63,307,808) - (63,397,808) . (63,397,808)
78,391,878 - 78,391,878 - - 78,391,878
3,157,617 = 3,157,617 - 3,157,617 -
- 3,077,287 3,077,287 - - 3,077,287
2,117,885 - 2,117,885 - - 2,117,885
89,978 89,978 - - 89,978
382,434 - 382,434 - - 382,434
5,747,914 3,077,287 8,825,201 - 8,157,617 5,667,584
2,050,010 277,444 2,327,454 - - 2,327,454
4,527,632 823,047 £,350,679 - - 5,350,679
(95,172) (18,259) (113,431) - (113,431)
5,093,073 202,454 5,205,527 - - 5,295,627
720,646 87,480 808,126 - - 808,126
12,296,189 1,372,166 13,668,355 - 13,668,355
$ 95435981 §$ 4449453 $ 100885434 § - $ 3157617 $ 97,727,817
. T Pt e oot S oo e
$ 43470927 $ - $ 43,470,927 $ 3157617 A & - $ 40,313,310
3,647,497 - 3,647,497 - - 3,647,497
7,481,947 3,157,617 10,639,564 - 10,639,564
54,600,371 3,157,617 57,757,988 3,157,617 - 54,600,371
442,043 - 442,943 442,943
31,209,546 - 31,299,546 31,289,646
31,742,489 - 31,742,489 - - 31,742,489
4,380 - 4,380 - - 4,380
- 454,493 454,493 - 454,493
4,380 454,493 458,873 - - 458,873
2,416,290 564,078 2,980,368 - 2,980,368
491,420 18,935 505,355 - - 505,355
1,906,061 - 1,906,061 - - 1,906,061
3,632,492 259,330 3,891,822 - = 3,891,822
8,446,263 837,343 9,283,606 - - 9,283,606
1,642,478 - 1,642,478 - - 1,642,478
$ 96435981 $ 4449453 $ 100885434 $ 3,157,617
P | e ———— e —————rs

$ 97727817



GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
COMBINING STATEMENT OF REVENUE AND PATRONAGE CAPITAL

For the Year Ended December 31, 2021

Operating Revenue and Patronage Capital

Operating Expenses:
Power Production
Cost of Purchased Power
Cost of Propane Sales
Transmission Expenses
Distribution Expenses - Operation
Distribution Expenses - Maintenance
Consumer Accounts
Customer Service Informational Expense
Sales Expenses
Administrative and General Expense
Depreciation and Amottization Expense
Taxes
Interest on Long-Term Debt
Other Interest
Other Deductions

Total Operating Expenses and Interest

Net Operating Margins (Deficit)

Non-Operating Margins:
Interest Income
Gain (Loss) on Disposition of Praoperty
Amortized Gain on RUS Loan Discount
Amortized Gain from Impact Fees
Miscellaneous Non-Operating Income
PPP Loan Forgivensss
Net Income From Municipal Operations

Total Non-Operating Marging

Other Capital Credits and Allocations

Net Income Before Taxes

Provision for Federal Income Taxes

Net Income for Period
Patronage Capital - Beg. of Year

Capital Credits Refunds b
Earnings (Loss) from Subsidiary
Eliminate Subsidiary Retained Earnings

Patronage Capital - End of Year

(1) Sales of Propane to Parent
Labor Payments
Lease Payments to Parent
Administrative Fee

Total
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Subsidiary Eliminations Consolidated
Garkane Garkane After
Energy Propane _Consolidated DR CR Eliminations
$27,234,053 _$5,406,476  $32,640,5290  $433,945 § - _$32,206,584
427,500 - 427,500 - - 427,500
10,606,494 - 10,606,494 - - 10,606,494
- 3,672,228 8,572,228 - 47,100 3,625,128
698,229 - 698,229 . - 698,229
1,203,839 - 1,293,839 - - 1,298,839
1,899,956 . 1,899,956 - - 1,899,956
786,172 - 786,172 - - 786,172
209,190 - 209,190 - - 209,180
114,875 - 114,875 s - 114,875
3,933,610 1,579,568 5,513,178 - 386,845 5,126,333
3,869,791 269,670 4,239,461 - - 4,239,461
684,080 - 684,080 - - 684,080
1,296,934 - 1,296,934 - - 1,296,934
1,208 - 1,208 - - 1,208
24,225 - 24,225 - - 24,225
25,946,103 5,421,466 31,367,569 - 433,945 30,933,624
1,287,950 (14,990) 1,272,960 433,945 (433,945) 1,272,960
27,220 546 27,766 - - 27,766
343,290 . 348,290 - - 343,290
54,048 - 54,048 - - 54,948
321,291 : 321,291 - - 321,291
51,168 51,168 - - 51,168
1,395,800 - 1,395,800 - - 1,395,800
28,916 - 28,916 - - 28,916
2,222 633 546 2,223,179 - : 2,228,179
136,913 - 136,913 - - 136,913
3,647,496 {14,444) 3,633,052 433,945 {438,945) 8,633,052
3,647,496 (14,444) 3,633,052 433,945 (433,945) 3,633,052
52,544,459 1,693,832 54,238,291 - - 54,238,291
{1,5677,140) - (1,677,140) - (1,5677,140)
(14,444) - (14,444) - (14,444)
- . g - - (1,679,388)
$54,600,871 _§$1,679,388 _$56,279,759 _ $433,945 _ $(433,945) _ $54,600,371
$ 47,100
308,545
48,300
30,000
$ 433,945



GARKANE ENERGY COOPERATIVE, INC. AND SUBSIDIARY
COMBINING STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2021

Cash Flows from Operating Activities:

Patronage Capital or Margins

Adjustments to Net Margin for Cash Flow:
Depreciation and Amortization
Loss on Disposal of Assets

(increase) Decrease in Operating Assets:
Accounts Receivable
Inventory
Prepayments, Accrued Assets, and Deferred Debits

Increase (Decrease) in Operating Liabilities
Accumulated Operating Provisions
Accounts Payable
Other Current and Accrued Liabilities
Other Deferred Credits

Net Cash Provided By Operating Activities

Cash Flows from Noncapital Financing Activities:
Increase (Decrease) in Deferred Tax Liability

Net Cash Provided By Noncapital Financing Activities

Cash Flows From Financing Activities:
Interest Eamed

Net Cash Used for Capital and Related Financing Activities
Cash Flows From Capital and Related Activities:
Increase in Propenty, Plant and Equipment
Construction Work-In-Progress
Proceeds From Sale of Capital Assets
Other Property and Investments
Net Cash Used in Investing Activities
Cash Flows From Financing and Investing Activities:
Margins and Equities
Long-Term Debt Retirement
PPP Loan Proceeds
Customer Deposits
Net Cash Used in Financing Activities
Increase (Decrease) in Cash and Investments
Cash and Investments - Beginning of Year

Cash and Investments - End of Year

Supplemental Information for Statement of Cash Flows:
Interest Paid
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Subsidiary

Garkane Garkane
Energy Propane Consolidated
$2,224,476 § (14,990) $2,209,486
3,969,791 269,670 4,239,461
157,677 - 167,677
(419,093) 92,219) (511,312)
(720,106) (174,847) (894,953)
(293,187) (22,287) (315,474)
4,380 4,880
(189,145) 225,749 36,604
293,918 53,280 347,148
(42,276) {42,276)
4,986,435 244,306 5,230,741
- (5,074) (5,074)
- (5,074) (5,074)
27,220 546 27,766
27,220 546 27,766
(3,767,708) (264,811)  (4,032,519)
146,757 146,757
(17,385) - (17,385)
(3,638,336) (264,811) (3,903,147)
(1,591,584) - (1,591,584)
(3,393,304) - (3,393,304)
1,395,800 - 1,395,800
(733) (733)
(3,589,821) - (3,589,821)
(2,214,502) (25,033) (2,239,535)
4,264,512 302,477 4,566,989
$ 2,050,010 $ 277,444 $2,327,454
$1,306,361 % - $1,306,361




COMPLIANCE SECTION




Kimball & Roberts

A Professional Corporation
Certified Public Accountants
176 North Main« P.O. Box 663
Richfield, Utah 84701

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED.ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Garkane Energy Cooperative, Inc. and Subsidiary
PO Box 465
Loa, Utah 84747

We have audited, in accordance with the auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities of Garkane Energy Cooperative, Inc. and Subsidiary, as of and for the years ended December 31,
2021 and 2020, and the related notes to the financial statements, which collectively comprise Garkane

Energy Cooperative, Inc. and Subsidiary’s financial statements, and have issued our report thereon dated
March 18, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Garkane Energy
Cooperative, Inc. and Subsidiary’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Garkane
Energy Cooperative, Inc. and Subsidiary’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Garkane Energy Cooperative, Inc. and Subsidiary’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to metit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Garkane Energy Cooperative, Inc. and Subsidiary
Loa, Utah 84747
Page -2~

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Garkane Energy Cooperative, Inc. and
Subsidiary's financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Kimball & Zoberts, P

Certified Public Accountants

March 18, 2022
Richfield, Utah
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